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TOBACCO  CONSUMPTION 

Per  Cap/fa,  15  Years  Old  and  Over 
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r  Smoking, 
jy**— chewing,  snuff 
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UNSTEMUED  PROCESSiUC-HEIGHT  EOUIVtLENT  CONSUMED  IN  UNITED  STATES  AND  BY  OVERSEAS  FORCES 
U.S.  DEPARTMENT  OF  AGRICULTURE  NEG.   lI22A-55(9)      AGRICULTURAL  MARKETING  SERVICE 


The  1955  tobacco  consumption  per 
person  15  years  and  over  (in  the  United 
States  and  by  overseas  forces)  is  esti- 
mated at  12,3  pounds --slightly  above 
1954  but  4i  percent  below  1953  and  1952, 

The  1955  cigarette  consumption, 
accounting  for  four -fifths  of  the  total, 
is  expected  to  be  near  10  pounds  per 
person,  including  both  smokers  and  non- 
smokers.  This  would  be  a  1,2  percent 
increase  over  1954  but  4.8  percent  be- 
low the  1953  record. 


Cigar  tobacco  consumption  per  per- 
son in  1955  is  estimated  at  practically 
the  same  as  in  1954  and  has  changed 
very  little  in  4  years. 

The  1955  consumption  per  person 
of  smoking  and  chewing  tobacco,  and 
snuff  combined  is  estimated  to  be  even 
with  the  1954  record  low.  The  continued 
decline  in  chewing  is  being  offset  in 
1955  by  an  increase  in  smoking  tobacco 
--the  first  in  several  years. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
AGRICULTURAL  MARKETING  SERVICE 
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STATISTICAL  SnMHART 


*  * 

Last  da€a 

Item 

Unit  or  J 

195U 

1955 

ayallable 
as  per- 

J       base  J- 

1 

> 

 T 

1 

1 

 j- 

centage 

.      period  . 

May  1 

June  ' 
: 

July  1 

Aug.  ' 

May  « 
: 

June  « 
t 

July  • 

Aug. 

earlier 

Average  prices  at  auctions 

,  t 

1*9.1  1 

1*9.8 

50.2 

102 

Flue-pured 

tCents  per  lb*i 

C-l-o-s-9-d 

C-l-o-8-e-d 

Burley 

sCents  per  lb«x 

C 

-  1  -  0  - 

s 

-  e  —  d 

c 

-  1  -  0  - 

s 

—  e  —  U 

Maxyland 

} Cents  per  lb«i 

57.2 

53.9 

51.6 

1*6.7  • 

1*1*.9 

1*0.6 

Al. 

W* 

Fire-cured 

t Cents  per  lb«s 

c 

-  1  -  0  - 

8 

-  e  -  d 

c 

-  1  -  0  - 

s 

—  e  —  a 

Dark  air-cured  (35-36) 

t Cents  per  lb*t 

c 

-  1  -  0  - 

3 

-  a  —  d 

c 

-  1  -  0  - 

s 

—  e  •  a 

Virginia  sun-cured  (37) 

iCents  per  lb*  t 

c 

-  1  -  0  - 

s 

-  e  -  d 

c 

-  1  -  0  - 

3 

-  e  —  d 

Parity  prices 

53.0  t 

53.3 

53.3 

53.1 

52.9 

Flue-cupod 

tCanta  per  Ib.t 

53.li 

53.0 

52.9 

100 

Burley 

: Cents  per  Ib.t 

51.7 

Sl.3 

51.3 

51.3  « 

51.3 

51.3 

51.3 

51.3 

100 

Maryland 

t Cents  per  Ib.t 

53.5 

53.9  I 

53.9 

53.9 

53.7 

53.3 

99 

Fire-cured 

■Cents  per  Ib.t 

3h.9 

3l*.7 

3U,U 

3U.7  « 

35.5 

35.5 

35.1* 

35.2 

ICQ. 

Dark  air-cured  (35-36) 

1  Cents  per  Ib.t 

29,5 

29.3 

29,1 

29.3  « 

30.2 

30.2 

30.1 

29,9 

102 

Virginia  sun-cured  (37) 

1 Cants  per  Ib.t 

3U.6 

31*. U 

3li.2 

3U.1*  1 

33.8 

33.8 

33.7 

33.5 

97 

Parity  index  1/ 

• 

1  1910-li"100  I 

28U 

282 

280 

» 

282  ' 

282 

282 

281 

279 

99 

Tax-paid  removals 

3U."  « 

3U.5 

35.6 

Cigarettes,  small 

1     Billion  : 

31.9 

35.0 

Ays  r\ 

oft  A 
£0.0 

QO 
77 

Cigars,  large 

1     Million  t 

l.RI. 
UOU 

510 

l»35 

527  t 

OA 

95 

Chewing  and  saoking 

1     MU.  lb.  t 

13.6 

ll4.2 

12.0 

lU.U  1 

ll*.0 

lU.O 

10,7 

89 

Snuff 

3.3 

3.5 

J»?  t 

3.3 

3.5 

Accumulated  from  Jan.  1 

Cigarettes ,  soall 

150 

185 

9lrO  • 

156 

192 

220 

Cigars ,  large 
Chewing  and  snoklng 

H  '  1  III Jii  ] 

2,211* 

2,725 

3,686  t 

2,237 

2,71*8 

1  162 

100 

65.5 

79.7 

^fV^   T  f 

65.9 

80.0 

on  7 

77 

Snuff 

iO.O 

1A  A 

22.7 

101 

cigarettes,  soall 
Cigars,  large 

Billion  t 

2,5 

2.8 

2.8 

2.5  « 

2.3 

2.7 

2J* 

66 

KUllon  I 

5.7 

5.9 

5.U 

6.6  1 

7.9 

5.8 

5.6 

10b 

Chewing  and  smoking 

MU,  lb,  I 

.I4 

»h 

.3 

.5" 

.3 

.3 

.^ 

133 

Accumulated  frcoi  Jan*  1 

Cigarettes,  snail  i 
Cigars,  large  i 
Chewing  and  smol^jig  i 

BUllon  J 

13.2 

16,0 

18.7 

21.2  1 

12. n 

15.3 

17.7 

95 

Million  1 

U2.7 

U8.6 

5I10O 

60.7  t 

35.0 

1*0.8 

U6.)* 

86 

nil*  XD«  t 

1.8 

2.2 

J  .J.  t 

1.7 

2.0 

9  ii 

oA 

yo 

Disposable  personal  income2/ 1 

Bll.  dol.  1 

253.9 

267.1 

105 

inuBX  01  jjiuuo xriftj. 

* 

iyU  f -uy  lUU  t 

125 

i-ci 

-LtJ  • 

1  aA 
J- JO 

1  ao 

T  ao 

liiO 

Enpl  pymsr  V  i 

ni I  1 1  on  t 

61.1 

62.1 

o<;.j  1 

62.7 

Al  n 

A<  n 

A<  < 

Labor  force  employed  » 

Percent  ' 

9I4.9 

9I1.9 

9l*.9 

95.0  J 

96.2 

96.0 

oA  a 
70.  J 

oA  7 

yo.  ( 

Exports  ( r&ni*a  alos  vt  • )  i 

* 

Mil.  lb.  : 

23,3 

20.2 

99  0 

20.3 

22.1 

i*o.w 

210 

Mil.  lb.  I 

5.6 

li.2 

J.O 

a  9  t 

1.7 

1.9 

3  1 
J.  J- 

86 

Mil.  lb.  : 

.8 

1.0 

c 

•p 

a . 
.J  t 

.3 

1 

•u 

•a 
♦J 

60 

Mil.  lb.  : 

1,7 

■a 

U.  f 

T    A  f 
X  .Q  1 

1  i 

■l-.U 

0  7 
c* : 

T^fiT*lf  111  i"vf*iii"nH  • 

UtU  Ai     CIA  A  I 

Mil.  lb.  : 

.1* 

.5 

.J 

1  a  • 

.5 

.5 

167 

Cigar  ] 

W-l  1     1 K  • 

rLi~L  •  t 

.3 

.5 

.0 1 

.3 

.1* 

ning  of  BUtrlcBtli^  yr*  ^/  1 

Flue -cured  t 

Mil.  lb.  t 

lOl.l 

I131.2 

22.9 

1*6.6 1 

1*06.1 

1*28.2 

ft 

1*8.0 

210 

Burley  • 

Mil.  lb.  1 

22.3 

26.5 

30.2 

33.31 

22.7 

2l*.6 

27.7 

92 

Maryland  s 

Mil.  lb.  t 

U.8 

5.8 

6.3 

6,6t 

5.8 

6.2 

6.6 

1Q5 

Fire— cured  i 

MU.  ID.  t 

17.)i 

20.8 

25.5 

27. 3 » 

19.3 

22.0 

2U./I 

96 

Carle  air— cured  j 

Mil.  lb.  : 

I1.7 

5.1 

0.0  > 

8,2 

8,7 

Q  9 

Cigar  filler  and  binder  j 

Mil.  lb.  ! 

1.7 

1.8 

1.9 

2J.I 

1.1 

1.2 

1.1* 

Cigar  wrapper  t 

Mil.  lb.  : 

?.3 

3.7 

.2 

.61 

3.8 

1*,2 

.3 

150 

General  imports,  an  t 
comnodities  t 

108 

Mil.  dol,  • 

829 

91*6 

fl9<. 

966 

938 

885 

P,c  C'jrnulated  fiTom  Jan«  1  i 

Mil .  dol .  : 

It,  292 

5,238 

o,uou 

A  flAC 

1*,576 

5,511* 

A  aoo 
0,  jyy 

106 

Sterling  area  gold  and  t 

• 

All 
0** 

dollar  reserves  5/  i 

Mil.  dol.  t 

2,985 

3,017 

3,013 

2,918 1 

2,686 

2,680 

2,51*1* 

9  1.C7 

Stocks  of  domestic  types  i 

• 

(farm— sales  weight)  i 

2,056 

Flue -cured  t 

MU.  lb,  t 

1,915 

I 

Burley  t 

Mil.  lb.  1 

1,330 

1,1*73 

111 

Maryland  i 

Mil.  lb,  t 

69 

7U 

107 

Fire-cured  t 

Mil.  lb.  1 

11*6 

152 

lOlt 

Dark  air-cured  i 

MU.  lb.  I 

83 

86 

IQlt 

Cigar,  filler  t 
Cigar,  binder  t 

KU,  lb,  t 

202 

218 

108 

MU.  lb.  t 

13U 

131 

98 

Cigar,  wrapper  t 

MU.  lb.  I 

18 

18 

100 

1/  Prices  paid,  interest,  taxes,  and  farm  wage  rates.    2/ Quarterly,  annual  rate,  seasonally  adjusted.  3/  Seaaontlly  adjusted. 
V  July  1  for  flue-cured  and  cigar  wrapper  and  October  T  for  other  types.    5/  Held  in  London.    6/  Dealers'  and  oanuf acturers '  hold- 
ings in  United  States  and  Puerto  Rico  on  first  dsy  of  quarter.  ~  ~ 
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THE  't'C  B'"a"g*'c""0"'  S  I  T  (J  A  *f  I  0  f 


appro'-ed  by  tns  Outlook  and  Situation  Board.  September  21_,  1955 
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Outlook  &  situation— leaf  tobt 
Flue-cured,  types  ll.-lij  ^-.cc 
Burley^  type  31 
Marj/'land^  type  }2  <>..,...-.  c  ■. 
Fire-cured^  types  21-23  ....r 
Dark  air-cured  and  sun-cured_, 
types  35"37  o  c  -  >  ^  c ^ 
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Tables »-Acres_o  yields,  cash  re- 
ceipts. Fed.,  taxes,  &  profits 


26-29' 
30^^32: 
32-31; 

3?'39: 


SUM?iAHf 

Domestic  use  of  the  two  r)rineipal  cigarette  tobaccos — flue-cured 
and  burley-.=-is  expected  to  be  larger  in  1955-56  than  in  19$h"5$c  Ciga« 
rette  output  in  the  United  States  may  approach  al5  billion  this  year— 
about  3  percent  above  last  year  when  it  was  nearly  6  percent  below  the 
1952  peak.    Domestic  use  of  other  types  of  tobacco  will  probably  held 
about  even  or  increase  a  little,    E:>qports  of  unmanufactured  tobacco  in 
1955-56  will  be  significantly  higher  than  in  19514-555  mainly  due  to  sub- 
atantial  purchases  by  foreign  countries  lAnLth  their  own  currencies  under 
programs  authorized  by  Public  Law  h&Oo    However,  supplies  of  most  kinds 
of  tcbacco  are  very  large  in  relation  to  prospective  disappearance^ 

The  continuing  high  levels  of  employment  and  personal  income 
are^ f avorable  factors  in  the  cigarette  outlooko    The  main  impact  of  the 
publicity  concerning  cigarettes  and  health  on  cigarette  consumption 
appears  to  have  occurred  during  195ac- 

Cigarette  consumption  is  expected  tc  continue  to  gain  gradually 
during  1956,    Scattered  unofficial  trade  reports  indicate  that  the  share 
of  the  market  occupied  by  filter-tipped  cigarettes  is  still  increasing^ 
If^the  reduction  in  the  Federal  cigarette  tax  goes  into  effect  on  jJpril  1, 
1956^  as  provided  by  existing  law^  cigarette  purchasers  may  pay  about 
1  cent  less  per  pack  following  that  date^    Congress  postponed  the  ciga- 
rette tax  reduction  twice  in  the  last  2  years s    Higher  tax  rates  imposed 
by  several  States  and  municipalities  have  raised  prices  to  cons'jmers  in 
ohe  lae't-  2  years  0 
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The  year-to-year  increase  in  population  20  to  k?  years  old  continuea 
relatively  snail  compared  -with  the  rates  of  increase  for  the  15'  to  19-  and 
the  over«50  age  groups c    Among  the  yoanger  and  older  age  groups,,  the  pro- 
portions of  cigarette  smokers  and  ra-oes  cf  smoking  tend  to  be  lower  than 
for  the  adult  age  group  as  a  wholes 

Cigar  consumption  in  the  United  States  and  by  overseas  forces  dui'- 
ing  195>5  probably  will  be  6ol  billion— <-ab out  1  l/2  peroexit  above  19^4  and 
perhppii  the  largest  since  19?0o    With  a  continuation  of  a  high  consumer 
income,  cigar  consvjaption  should  continue  above  the  6-billion  level  in 
the  year  ahead » 

The  1955  output  of  smoking  tobacco  for  pipes  and  roll-your-own  ciga- 
rettes is  expected  to  total  almost  65  million  pounds— -eb act  one  million 
above  last  year  when  it  was  the  lowest  of  this  centurye    The  1956  output 
seems  likely  to  be  approximately  the  same  as  the  3stim5.te  for  this  yearp 

The  1955  output  of  chewing  tobacco  is  estimated  at  near  79  1/2  mil- 
lion pounds — 2  million  baiow  195^  and  the  smallest  this  century^  The 
gradual  decline  seems  likely  to  continues    The  1955  output  cf  snuff  is 
expected  to  be  near  39  million  pounds— a,bout  one-half  million  above  195U« 
Comparatively  little  change  is  anticipated  for  the  year  ahead p 

Exports  of  leaf  tobacco  in  1955-56  may  approximate  590  million 
pounds— farm-sales  weight— substantially  above  the  51?  million  estimated 
for  19^h-SS  and  the  largest  since  the  immediate  postwar  years «  Agreements 
signed  with  11  countries  thus  far  provide  for  tobacco  purchases  of  rougnly 
6h  million  pounds  with  their  own  currencies  o    Much  of  this  will  be  shipped 
by  the  end  of  1955^    It  is  stipulated  that  such  purchases  are  to  be  over 
and  above  normal  takings  of  these  countries©    Legislation  in  the  1955 
session  of  Congress  continued  and  enlarged  authority  for  foreign  currency 
sales  through  June  50^  1957e    However,,  the  production  of  tobacco  in  forvsi.gn 
countries  is  considerably  above  a  few  years  ago  and  will  continue  to 
affect  United  States  tobacco  ir  overseas  markets* 

The  1955-56  total  supply  of  flue-cured  is  exceedingly  large  due  to 
a  record  carryover— 7  percent  above  last  year— and  a  record  crop— 15  per- 
cent above  last  year.    The  Department  announced  a  12-percent  cut  in  1956  fl 
cured  acreage  allotments  on  July  Ic    Following  this.,  growers  voted 
95  1/2  percent  in  favor  of  continuing  marketing  quotas  applicable  to  the 
next  3  cropso    The  carryover  of  flue-cured  in  raid-1956,  reflecting  the 
excess  of  this  year's  crop  above  the  probable  1955-56  disappearance,  will 
rise  to  a  new  peak— probably  over  10  percent  above  the  mid-1955  carryover. 

Marketings  of  the  1955  crop  flue-cured  are  well  along  and  through 
September  20,  prices  averaged  50e7  cents  per  pound— one  percent  lower 
than  in  the  comparable  period  of  last  seas  on  ^    Dsliveriee  for  Governr;ient 
leans  have  been  heavyo 

The  19S^'--'$6  total  supply  of  burley  is  very  large— reflecting  mainly 
the  substantial  buildup  in  carryover  in  the  past  3  years*    This  year?s 
acreage  is  22  1/2  percent  below  19$h  as  the  result  of  a  sharp  cut  in 
allotments,  and  the  outturn  of  burley  may  be  down  one-fourth*    But  with 
the  large  carryover,  supplies  will  be  only  a  little  less  than  the  1954-55 
record  level o 


TS-73 


-  5  - 


Ihe  1'J3j-5^  toc&l  supply  of  Maxyland  tobacco  is  now  eslinii.ted  at 
about  1;  percent  lever  than  foi  19^k-33 ,    The  size  of  the  1955  crop  was 
reduced  neoriy  one-fourth  "by  the  storm  i-i  A'ogust,    Ecvever;  carryover 
from  previous  crops  will  oe  a  record  hjgh.    Goverinnent  price  support 
will  not  be  aveilebie  when  this  crop  is  marketed^  mainly  next  spring  and 
s^omner;  since  less  than  two-thirds  of  the  growers  approved  marketing 
quotas . 

The  1955-56  total  supplies  of  fire-cured  and  dark  air-and  sun-c^ored 
are  both  a  little  larger  than  for  195^4-55.    The  fire-cured  crop  is  esti- 
mated to  be  2  percent  larger  than  in  195^  despite  the  10  percent  cut  in 
acreage  allotments --mainly  because  of  record  or  near-record  yields  per 
acre.    The  major  domestic  outlet  for  fire-cured  tobacco  is  snuff  and  for 
dark  air-cured,  chewing  tobacco.    Exports  of  fire-cured  and  dark  air-ciored 
■ccbacco  (including  Black  Fat)    in  the  marketing  year  ending  September  30 
probably  totaled  the  largest  in  k  years.    However,  supplies  of  fire-cured 
and  dark  air-cured  tobacco  are  still  heaver  in  relation  to  prospective 
disappearance . 

The  1955-56  supplies  of  continental  cigar  filler  (types  l+l-i+'+)  and 
binder  (types  51-55)  are  both  a  little  lower  than  for  195^-55  and  the 
smallest  for  many  years.    Also,  the  I955-56  total  supply  of  shade-grown 
cigar  \rrapper  is  down  6  percent  from  last  year  and  the  smallest  since 
19^8-!+9.    In  the  Connecticut  Valley,  substantial  losses  were  suffered  in 
the  Broadleaf  and  Eavaua  Seed  (binder  types  5I-52)  and  the  shade-grown 
wrapper  (type  61)  durir.g  the  August  flood  and  storms. 

The  cigar  filler  and  binder  (types  k2-kk  and  51-55)  are  being  pro- 
duced under  a  marketing  quota  and  will  receive  Government  price  support 
at  90  percent  of  parity,  but  growers  of  Pennsylvania  Seedleaf  (type  kl) 
rejected  a  marketing  quota  and  price  support  will  not  be  available  when 
this  crop  is  marketed.    The  marketing  quota  and  price  support  legislation 
does  not  apply  to  the  shade-grovm  wrapper  (types  61-62). 

The  application  of  marketing  quotas  to  the  I956  crops  was  approved 
in  previous  referend-ams  by  growers  of  f ire-c^ored,  dark  air-cured  {zyyes  35-3^); 
and  cigar  filler  and  binder  ''types  h2-kk  and  51-55)-    Following  the 
proclamation  of  1956  quotas  (by  December  l),  the  hurley,  Virginia  sun-cured, 
Pennsylvania  Seedleaf,  and  Maryland  tobacco  growers  will  vote  in  separate 
referendums  on  whether  they  favor  quotas  on  the  next  3  crops  or  to  reject 
quotas.    During  its  1955  session.  Congress  eliminated  the  alternative  that 
permitted  approval  of  a  marketing  quota  for  a  single  year. 

Government  price  supports  for  the  types  under  marketing  quotas  are 
at  90  percent  of  parity  except  for  fire-cured,  which  is  75  percent  of 
the  burley  loan  level,  and  dark  air-  and  sun-cured,  which  is  66  2/3  per- 
cent of  the  burley  loan  level.    The  minimum  levels  of  price  support  for 
the  1955  crops  differ  from  the  I95U  supports  in  every  instance  by  less 
than  three -fourths  of  a  cent  per  pound  and  mostly  by  less  than  one -half 
cent.    Except  for  flue-cured  and  Maryland  tobacco,  most  types  of  tobacco 
are  marketed  largelj'-  from  November  to  March. 
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TOBACCO  PRODUCTS 


Cigarettes 

Cigarette  output  in  the  Jnited  States  is  eiiq^ected  tc  be  approxi- 
mately his  billion  this  year— aoout  3  percent  higher  than  in  195U  but 
still  nearly  5  percent  below  the  peak  19^2  figurec    Consumption  in  this 
country  will  probably  account  for  close  to  92  percent  of  the  total  and 
most  of  the  remaining  8  percent  will  be  used  by  overseas  forces  or 
exported  comrBrcially, 

Table  lc«'-Cigarettes :    Total  output j,  domestic  consumption,  and  exports, 

for  specified  periods 


Period 


Average : 
1925-29 
1935-39 
19iiO«UU 


19i;5 
19ii6 
19^7 
19ii8 
19h9 

1950 
1951 
1952 
1953 
l95l^ 
1955  h/ 


Year  beginning  July 
1950 

1951 
1952 

1953 
195ii 


Total 
out'sut 


Billions 


1/107 
'  l6ao2 

256,9 

332  c2 
35O0O 
369.7 
38638 
385.0 


392oO 
iil8,8 
a35.5 
U23ol 
U01,9 
hl5.o 


li07,3 
Ii22cl 
ii36.5 

ia3.6 

k07.7 


"Domestic     i    T£x=^free  removals  TT 


:  consump^lon  : 

J  iZl  i 

Billion.Q 


Total 


Exports 


98*2 


157«C 
>%5 


223.; 


267.2 
321,7 
335  c  4 
3USc5 
351.8 

360.2 
379o7 
39U.I 

3e6»6 
368.-6 
383  oO 


Billions 


3/9  o3 
7o2 
33  o 

65  eO 

30e7 

3ii.3 
38*7 
33.2 

31.8 

38.9 
liOoO 
37oO 
33c2 
32«0 


Billions 


9oO 
5.5 

6,9 
2h<,l 
22o8 
25a2 

i9o5 

lii.3 

16.8 

16  oh 
16 » 2 
15. u 

15  oO 


Fiscal  vear 


369.2 
38U0O 
396.9 
377,7 
375.2 


38al 

38 « 2 
39-5 
35»5 
32«5 


15«5 

16  o5 
I7fl0 
15  »6 
15*1 


1/  As  indicated  by  tax-paid  removals ♦    2/  Is  addition  to  exports,  tax- 
free  removals  include  principally  shipments  to  forces  overseas,  to 
United  States  possessions,  and  r;hips'  stores «    3/  Includes  output  in 
bonded  factories— of  importance  in  1925-29,  but  not  in  subsequent 
periods,    k/  Preliminary  estimate* 


Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Serice  and  the  Bureau  of  the  Census* 


'  '         Cigarette  consumption  is  expected  to  continue  to  ^gain  gradually 
during  1956  and  the  quantity  shipped  for  overseas  vse  to  remain  fairly 
stable.    The  continuing  high  levels  of  eiaployment  and  personal  incomes 
are  favorable  factors.    The  zoain  impact  of  the  publicity  concerning  ciga- 
rettes and  health  on  cigarette  ccnsuinptlon  appears  to  have  occurred  during 
195^^    A  census  survey  indicated  that  the  number  of  people  who  stopped 
smoking  cigarettes  during  195^.-  tiiongii    a  relatively  smll  proportion  of 
the  total  smokers,  vas  well  above  a  more  usual  figure.    The  total  number 
of  smokers  fluctuates  daring  any  given  period  depending  on  the  number  who 
stop,  the  number  who  start,  and  the  nimber  of  smokers  among  those  who  died. 
Of  those  who  start,  some  would  be  new  and  others  would  be  smokers  who 
stopped  for  a  period  cut  then  resxjmed.    Current  statistical  information 
on  those  starting  and  stopping  is  not  available. 

Manufacturers  advanced  prices  of  both  king  size  and  regular  size 
cigarettes  in  early  1953 ^  and  prices  of  several  leading  brands  of  king 
size  cigarettes  were  again  increased  in  April  1955-    They  also  have  sub- 
stantially increased  production  of  filter  tips  which  sell  at  higher  prices 
than  the  nonf liter  cigarettes. 

Present  law  provides  for  a  reduction  in  the  Federal  tax  rate  on 
cigarettes  as  of  April  1,  1956.    Ass-jming  the  reduction  is  reflected  in 
retail  prices,  purchasers  would  pay  1  cent  less  per  pack  of  20  cigarettes 
following  that  date.    Congress  postponed  the  cigarette  tax  reduction  twice 
in  the  last  2  years. 

Cigarette  prices  in  some  areas  have  been  raised  during  the  last  2  or 
3  years  by  higher  tax  rates  levied  by  States.    It  seems  likely  that  con- 
sideration will  be  given  by  State  legislatures  to  this  source  of  tax  revenue 
in  the  year  ahead. 

Forty-one  States  and  the  District  of  Columbia  tax  cigarettes.  Tax 
data  indicate  that  in  9  States  cigarette  consumption  in  the  year  ended 
June  30,  1955^  was  practically  the  same  as  in  the  preceding  year  while 

7  States  had  increases  ranging  from  1  to  9  percent.    However  in  20  States, 
195^-55  cigarette  consumption  dropped  1  to  ^  percent  below  1953-5^  and  in 
5  States  and  the  District  of  Columbia,  there  were  declines  of  5  percent 
or  more. 

The  peak  fiscal  year  cigarette  consumption  for  the  United  States 
and  for  most  individual  States  was  1952-53.    Cigarette  consumption  in 
1954-55  exceeded  the  1952-53  figure  in  only  6  States.    In  the  other 
35  taxing  States  (also  District  of  Columbia),  the  1954-55  consumption 
was  indicated  to  be  below  1952-53 .    In  the  2  years  ending  June  30,  I955, 

8  States  and  the  District  of  Columbia  advanced  the  cigarette  tax  rate, 
and  with  one  exception,  cigarette  consumption  in  each  has  declined  since 
1952-53. 

In  the  fiscal  year  ended  June  30,  1955,  Federal  tax  receipts  from 
cigarettes  tota.led  1,504  million  dollars.    Estimated  gross  tax  collections 
from  cigarettes  by  States  (including  District  of  Columbia)  total  approxi- 
mately 480  million  dollars.    In  addition,  a  private  estimate  places  the 
annual  collections  of  municipalities  from  cigarette  taxes  at  30  million 
dollars . 
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Trade  sources  Indicate  that  significant  consumption  gains  in  filter 
tip  cigarettes  is  continuing.    A  king  size  filter  tip  cigarette  takes 
atout  the  same  volume  of  tobacco  as  a  regular  cigarette.    On  the  other 
hand,  a  king  size  filter  tip  requires  about  15  percent  less  tobacco  than 
a  king  size,  nonfilter  cigarette. 

Total  population  growth  from  year  to  year  is  not  a  satisfactory 
indication  of  potential  cigarette  smokers  since  consumption  is  mainly  by 
the  adult  population.    Further,  there  are  probably  significant  differences 
in  proportions  of  smokers  and  rates  of  smoking  among  age  groups.    In  the 
younger  and  older  age  groups,  the  proportions  of  smokers  and  rates  of 
smoking  are  probably  lower  than  in  the  age  groups  20  to  ^9.    From  mid-1952 
to  mid-1955,  the  population  aged  20  to  49  increased  only  about  1  percent 
while  for  the  groups  aged  15  to  19  and  those  aged  50  and  over,  the  Increases 
were  between  5        6  percent.    Total  population  increased  about  5  percent 
and  population  15  years  and  over  increased  about  3  percent. 

Both  of  the  major  categories  of  tax-free  cigarettes — shipments  to 
overseas  forces  and  commercial  exports --have  declined  since  1952.  The 
major  decline  was  in  shipments  to  overseas  forces,  which  probably  will  be 
around  30  percent  less  this  year  than  in  1952.    Commercial  exports  of 
cigarettes  have  declined  about  8  percent  since  1952.    For  principal  desti- 
nations and  comparisons,  see  table  2. 

Table  2.-  Cigarette  exports  from  the  United  States  to  leading 
destinations  for  specified  periods 


Calendar  year 


Year  beginning 


January- July 


Coimtry 

: Average : Average 
1934-38:1948-52 

1953 
1/ 

i  1954 

: 

1954 
1/ 

1955 
1/ 

1955  as 
percent- 
age of 
1954 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Pet. 

Venezuela 

39 

1,181 

1,^55 

1,658 

852 

979 

115 

Tangier-Fr.  Morocco 

12 

1;551 

1,862 

1,444 

909 

859 

94 

Belgium 

63 

985 

868 

760 

478 

364 

76 

Hong  Kong 

22 

952 

924 

726 

452 

491 

109 

Prance 

307 

384 

57^ 

710 

452 

597 

132 

Panama-Canal  Zone 

389 

686 

803 

658 

379 

360 

95 

0.  Sp.  Africa 

|/ 

10 

83 

604 

189 

324 

171 

Sweden 

Bo 

509 

865 

585 

496 

412 

83 

W .  Germany 

"  i/32 

274 

424 

486 

225 

278 

124 

British  Malaya 

3 

476 

506 

470 

245 

279 

114 

Phil.  Rep. 

:  2,544 

4,486 

431 

439 

274 

197 

72 

N.  Antilles 

105 

1.019 

632 

448 

349 

253 

72 

Other  countries  4/ 

1,178 

5,923 

6,196 

6,124 

3,747 

3,535 

94 

Total  all  countries 

.  4,774 

18,436 

15,623 

15,112 

9,047 

8,928 

99 

1/  Preliminary.  2/  Less  than  one -half  million.  3/  Prewar  Germany.  4/  In- 
cludes  about  90  to  95  foreign  destinations  in  recent  years.  " 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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Table  3,— Tobacco  products;    Consiimption  per  capita^  1$  years  and  over;  1920-55 

( Unst e  mmed -pr  oe  as  sing  we  ight ) 


Cigarettes 


Cigars 


^Smokingj  cheviing, Tctal  tobaccs 


ana  sna.-ti 


In 


:  In  U,  S, 
J   a;\d  by 
.  overseas 


products 


,  forces  1/, 


'In  U.  Se 
In     ?  and  by 
TT    c    «  overseas 

Jo    O  0 


, forces  l/j 


2  In  Uc  S,.  ; 
:i     !  and  by 
Q    . overseas  , 

.forces  x/, 


s In  U, 
j-^     J  and  by 
TT    c    ■.  overseas 
.forces  1/ 


!  Pounds 

Pounds 

Pounds 

Pounds 

rovinds 

FOUTldS 

Pounds 

Pound  s 

T  nor. 

icoy 

n   1  r 

2iU5 

4o33 

o«o7 

0  r\r\ 

1  -1 1 
UdIU 

O    T  ). 

^:  tlii 

Solo 

iy«-3 

4»26 

fl  nA 

c  iOy 

U»0o 

A  A"i 

0  o< 
<i  470 

4.03 

A  oA 

Ooyo 

3->ir 

T  no 

layy 

0    A  7 

3«o7 

0    0  "5 

y  cUj} 

Lye  f  ' 

■Loy3 

:>eOl 

A  qA 

Of  yo 

xycO  ' 

T  OT 

-I  lyi 

•3  1,1, 
3e44 

1929 

3.91 

1.86 

3ol44 

9o21 

All 

J  aOU 

04 

A  Ac; 

0  c  op 

X7  jL 

T     t -3 

"3  00 

;>  o-^y 

A 

0  t)4P 

T  O'30 

1  oi. 

j5oJ.y 

7  A?, 
f  oD4 

iy33 

•3  1.0 

3o'-' 

7  7Q 

1 1  fy 

ly^u 

"3  oil 

T  on 

"3    T  T 

3»11 

Oo34 

lyj^  1 

Uelx 

J.  ^ 

<;  jOU 

A  O't 

lyjo  ; 

UoOl 

T    !  .n 

2  5OI 

A  Ao 

1937  : 

4-.  0± 

1  o4U 

71, 
0  ^4 

A  0(t 

"i  OTfi 

-i-yjo 

1,    7  A 

lo:5l 

0  AP 

A  7cf 

Of. 

1939 

■  ii.95 

1,32 

2c56 

8,83 

19  uO  -i 

5  0I3 

i)ol6 

1,30 

lo36 

2ooO 

2eO0 

9»09 

0    T  0 

y  «.i2 

lyUl  ! 

5oo9 

p  -9> 

lo42 

ls42 

294I 

0    7  0 

y»  f  2 

0  7A 

y .  (0 

iyu<i  < 

A  fin 

7.0u. 

1  .Ul 

1  ;4l 

2  / 

0  0  7 

"in  ! , A 

lUe40 

T  n  Ao 
lUj  oy 

1  ol.o 

■Lyw  ! 

7  1.0 

7-U3 

7o99 

lo2 

loi:o 

0   T  n 

2c:iy 

0  in 

n  n  Ao 

IT    1,  A 
11  ^^40 

1  0)li 

A  A7 

OoO  f 

0  jUU 

n    ~i  n 
I-I9 

1  o<;£: 

n  07 

icy  r 

1  oA 

I.  eye 

in  0*5 
lUoUp 

11 0 

7  7A 

7  oXp 

J.  e 

?  ■>  n 

J.J.  c  V7 

1  2,li6 

J.  c  r  441-^ 

19U6  . 

6o75 

9.24 

1.36 

lo37 

lo58 

1<.59 

11  069 

12»20 

1917 

8,96 

9ol6 

1,29 

lo29 

lo5l 

ic5o 

lie  76 

11 0  95 

19U8  ! 

9cl3 

9.35 

1.31 

lc31 

1=46 

1,46 

11,90 

12*12 

1919  ! 

9cl5 

9.33 

1»16 

1,16 

loUii 

loitU 

11  •75 

11.93 

1950 

9*16 

9.36 

1.18 

1.18 

loU2 

loij2 

11»76 

llo96 

1951  : 

906)4 

9.98 

1.19 

I0I9 

1»31 

1,31 

12.1U 

12, .hd 

3952  5 

9c98 

lOolil 

1,26 

1,26 

lo25 

1,25 

12.ii9 

12,92 

3953  ; 

10.03 

IO0U6 

lo26 

1.26 

1.18 

1.18 

12.U7 

12,90 

195U  « 

9. 143 

9o8U 

1.23 

1.23 

1.14 

I0I3 

11,85 

12e20 

1955  2/, 

9.66 

9o96 

1.2ii 

lo2U 

1,12 

1,12 

12, OU 

12.32 

1/  Data  are  not  available  to  adjust  for  quantities  that  were  lost;  destroyed j 
bartered^  etc* 5  under  war  and  postwar  conditions _j  but  in  relation  to  totals t. 
such  adjustments  probably  would  be  small*    2/  Preliirdnary  estimate 0 
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Table  k» — Index  numbers  of  tobacco  consumption  per  capita,  15  years  and 

over^  by  products ,  1920-55  1/ 


(19h7-a9=100) 


Year 

i Cigarettes  j 
;       2/  ; 

Cigars  ? 
0  / 

SiilOklKg 

^/ 

;  unewmg  s 

onuxi 
^/ 

•      i  OXaX. 

1920 

20 

19p 

201 

3o0 

13u 

72 

1921      J  22 

150 

205 

317 

1;>0 

1922 

!  23 

173 

228 

329 

13/' 

71 

1923 

!  27 

176 

210 

328 

139 

75 

192U 

:  29 

165 

220 

3OU 

13ii 

73 

1925 

i  32 

159 

217 

302 

127 

nr' 

75 

1926 

3h 

159 

210 

295 

126 

'71-' 

75 

1927 

37 

T  r". 

I5u 

198 

275 

131 

/5 

1928     :  39 

152 

189 

262 

130 

7u 

1929 

k2 

1U9 

167 

250 

126 

11 

1930 

•  ia 

133 

19:5 

223 

T  Ol. 

12u 

Ik 

1931 

39 

TOO 

led 

OT  0 

212 

19U 

T  OT 
121 

70 

1932 

:  35 

yy 

0  OA 

l>o 

Tin 
IIU 

ou 

1933 

I  38 

98 

218 

l!i6 

108 

65 

I93U 

1x2 

103 

215 

1U5 

109 

69 

1935 

hh 

lOu 

212 

la3 

105 

00 

1936 

50 

112 

211 

n  1  0 

lu2 

109 

73 

1937  ! 

52 

112 

202 

I4O 

105 

75 

1936 

51 

10i4 

212 

128 

lOU 

73 

1939 

53 

105 

212 

121 

105 

7u 

I9U0 

I  56 

108 

211 

113 

103 

76 

19la 

I  6h 

113 

199 

121 

10b 

81 

19ii2 

76 

112 

173 

129 

109 

89 

19ii3  ! 

86 

102 

155 

131 

113 

95 

19aii  ! 

87 

97 

139 

109 

93 

1915  ■ 

99 

101 

165 

12o 

112 

lOu 

19U6     5  100 

109 

102 

121 

101 

102 

I9I47 

99 

103 

99 

105 

99 

100 

19ii8     :  101 

lOii 

101 

101 

101 

101 

19ii9 

101 

93 

100 

94 

100 

99 

1950  1 

101 

9U 

98 

91 

97 

100 

1951  1 

108 

95 

91 

89 

9U 

loU 

1952      :  112 

101 

86 

87 

92 

108 

1953 

113 

101 

78 

85 

91 

106 

1951 

I  106 

96 

7U 

81 

90 

102 

1955  h/ 

!  107 

99 

Ih 

79 

91 

103 

1/  Including  overseas  forces  beginning  19U0,    2/  Based  on  unstemmed" 
pr'ocessing  weight  equivalents*    3/  Based  on  manufactured  weights 0 
k/  Preliminary  estimate©  ** 
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Cigars 

Cigar  consuiiiption  in  the  United  i^^ates  and  by  overseas  forces  in 
1955  is  ejcpsctisd  to  be  6.1  billion- -at out  1-|  percent  above  195^  a-t 
least  equal  to  1953- -the  highest  since  1930.    During  the  1920 's^  cigar 
consurnption  ranged  between  6.2  and  7.4  billion. 

With  a  continuation  of  high  economic  activity  and  favorable  levels 
of  consumer  incomes^  cigar  consumption  should  continue  above  the  6-bil- 
lion  level  in  the  year  ahead  ..    According  to  the  Bureau  of  Labor 
Statistics  indexes,  manufacturers*  prices  for  three  cigar  categories-- 
popular -priced,  medium-prices ,  and  high-priced--vere  unchanged  during 
the  2  years  ending  vith  July.    The  only  change  in  the  "lev -priced" 
category  in  several  years  was  a  slight  advance  in  mid- 195^1- . 

About  95  percent  of  the  cigars  consumed  in  the  United  States  are 
from  domestic  factories  and  most  of  the  rest  are  from  bonded  manufactur- 
ing warehouses  and  shipped  from  Puerto  Rico.    Imports  of  ready-made 
cigars  in  postwar  years  have  been  mainly  from  Cuba  and  comprised  a  snail 
chare  of  total  consumption.    In  prewar  years,  im.ports  of  Philippine 
cigars  were  substantial.    Cigars  shipped  from  Puerto  Rico  have  Juniped 
sharply  in  the  last.  2  years. 

During  the  first  7  months  of  1955 ^  the  number  of  cigars  from 
domestic  factories  retailing  at  k,l  to  3.0  cents  (abou-c  one-half  the 
total)  was  nearly  the  same  as  in  the  comparable  period  of  195^  •  '^'^^ 
number  in  the  8.1-  to  15-cent  bracket  (over  two-fifths  of  the  total) 
was  up  slightly,    A  substantial  proportion  of  total  sales  of  cigars 
selling  at  over  15  cents  are  from  bonded  manufacturing  warehouses  using 
only  imported  tobacco.    Indications  are  that  sales  in  this  price  bracket 
(near  6  percent  of  total)  increased  moderately  during  the  first  half  of 
1955 •    The  number  of  cigars  selling  for  h  cents  or  less  were  up  some 
but  account  for  only  about  3  to  U  percent  of  total  cigars. 

During  January.'-- July  1955,  the  number  of  tax-free  cis^rs  dropped 
ik  percent  belov  the  same  period  of  195^.    Shipments  to  overseas 
personnel  account  for  the  predominant  share  of  tax-free  cigars Rsgiilar 
exports  to  foreign  countries  (a  small  fraction  of  the  tax-free  total) 
in  the  first  7  months  of  1955  were  do\m  sharply  from  a  year  earlier. 

Table  6  contains  series  on  the  nioraber  of  cigars  smoked  per  male 
15  years  and  over  and  the  equivalent  pounds  of  vmstemmed  tobacco 
(processing  weight).    The  average  unstemmed  tobacco  equivalent  per  cigar 
varies  somewhat  from  year-to-year  and  since  19^9;         tended  to  be  less 
than  for  many  prior  years.    Consequently,  year-to-year  comparisons  of 
consumption  per  person  or  per  male  in  terms  of  pounds  may  not  coinicide 
vith  coffi,parisons  in  terms  of  numbers  of  cigars. 
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■-Cigars  l/:    Output  and  domestic  consumption  for  specified  periods 


Period 


Average ; 
1925-29 
1935-39 

19^5 
19^6 

19^7 
19i^8 
1949 

1950 
1951 
1952 
1953 
195^ 

1955  i/ 


Year 
begin- 
ning 
July 

1950 
1951 
1952 
1953 
195^^ 


Domestic 
factories 


Total 
output 


Tax-    :  Tax- 
paid    :  free 
removals : removals 


Bonded 
ma^iufac- 
turing 
warehouses 


Mil. 

6Mh 
5,075 
5,^50 

5,275 
5,618 

5,6if5 
5,i^53 

5,399 
5,59^^ 
5;825 
5,915 
5,818 


Mil. 


5,060 
5,282 

'+,77^ 
5,621 
5,^60 
5,588 
5,399 

5,365 
5,518 
5,755 
5,820 
5,691 


5,8^0  5,760 


Mil. 

21 
13 
199 

469 
26 
i^l 
38 
i^6 

^1 
85 
102 
90 
90 

80 


Tax- 
paid 
removals 


Imports  for 
consumption 


To^al 


Mil. 

28 
66 
105 

82 

125 
12U 
lUo 
1^2 

160 

177 
196 
205 
i/202 

807 


Mil, 


218.0 

192.1+ 
93.7 

60.0 
22.2 

12.5 
11.8 

10.9 

II.  9 
II+.3 

III,  6 
16.8 
16.2 


Fiscal  year 


From 
Cuba 


Mil. 

28.0 
3.0 
15.3 

59.8 
20.1 
9.1 
10.3 
10.2 

11.1 
13.0 
12.5 
13.1+ 
12.3 


I8e0  ik.O 


:  From  : 
:  Puerto  : 
:Rico;  Tax-:^^°''^^-^. , 

paid  with- "^^^-P^^^ 

p^r..,^-i  „  consump- 
Cira*/als  : 

in  United:  ^^^^ 

States  : 


Mil. 


166.0 

27. U 

11.6 

85.3 
77.8 
6.2 
5.0 
4.6 

.7 
.7 

1.9 

9.9 
49.5 

80.0 


Mil 


6,866 
5,346 
5,492 

5,001 
5,846 
5,603 
5,745 
5,556 

5,538 
5,710 
5,968 
6,052 
5,957 

6,065 


5,532 

5,486 

70 

173 

13.3 

12,0 

.7 

5,673 

5,685 

5,619 

87 

193 

14.4 

13.0 

.7 

5,827 

5,911 

5,789 

94 

203 

15.6 

12.6 

3.3 

6,011 

5,849 

5,736 

101 

199 

16.2 

12.6 

30.0 

5,981 

5,783 

5,714 

82 

204 

16.5 

12  c  7 

66.4 

6,001 

1/  Weighing  over  3  pounds  per  1,000  and  including  cigarillos.    2/  Predominant 
share  of  cigar  imports  prior  to  World  War  II  came  from  the  Philippine  Islands, 
j/  Preliminary  estimate. 


Basic  data  but  not  estimates  compiled  from  reports  of  the  Internal  Revenue  Service 
and  the  Bureau  of  the  Census. 
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Table  60— Consumption  of  cigars,  smoking  and  chewing  tobac  -.o  psr  male 
15  years  and  over  in  the  United  States  and  overseas  force.; 1920-55 


Year 

'     Cigars  1/ 

;     Cigars  2/ 

Smoking  tobacco  3 Cnewing  t/obacco 
i           3/          1  3/ 

Pourids 

Pounds 

Pounds 

1920  ! 

1921 

1922 

1923  I 
192ii 

1925  ! 
1926 

1927 

1928  ! 

1929  t 

1 

22806 
i          163 0 7 

I86e8 

189  ?3 

110  ih 
167.6 
l63c2 
158.9 
157o7 

h.'i2 
3M 
U.19 
U.29 
^•00 
3.68 
3.39 
3c77 
3.73 
3o6U 

3o79 
3o87 
hc33 
3o99 
U0I8 
Ur.l2 
3.99 
3*77 
3c59 
3c56 

5.99 
5  =  28 
5o50 
5cU9 
5.03 
5c05 
hc9h 
Uc6l 
h'Mo 
ho20 

1930  i 
1931 
1932 
1933 

193li  1 

1935 

1936 

193?  ! 

1938 

1939 

lUl.6 
127o2 
103,7 
100  0  7 
105  o3 
107.1 
llU.l 
115  ol 
110.8 
111  ...8 

3o28 
3.00 
2:hh 
2.h2 
2  S3 
2o57 
2.77 
2.73 
2>60 
2  62 

3^69 
ii,06 
U.21 

4.17 
U.12 

U.07 
U.07 
3  c  89 
U0O9 

3.75 
3c26 

2.63 
2ohl 
2.U5 
2ea3 

2o38 
2.13 
2o07 

19U0 

19  ia 

19U2  i 

19li3 

19UU 

19U5 

1916 

19UT 

19U8 

19li9 

112,5 

117:7 

117  o5 
!           105 ol 
98,5 

10Uo9 
t          112 o9 
!  105.1; 

107  oO 
s  102o8 

2,70 
2.83 

2o8l 
2.-56 

2:,U3 

2.53 
2.75 
2  060 
2,63 
2  05 

U:08 

3.86 
3.35 
2«99 
2o72 
3cl9 
lc99 
1.93 
lo97 
lo95 

2^01 
2,06 

2  c.  23 
2o37 
2a20 
2,0? 
1^81 
1«7U 
1,61 

1950 
1951 
1952 
1953 
195ii 
1955  h/ 

101  o5 
:  lOii.l 
i  108.3 
!  108,9 
;  106.2 
:          107 oO 

2.38 

0  ! 
C.  J14W 

2.55 
2o5o 
2c-50 
2o52 

1.91 
lc78 
1.69 
lc52 

leU5 
I0U6 

1p57 
1.53 
l«5o 
lcU7 
l.iil 

le37 

1/  Weighing  3  pounds  and  over  per  1.000  and  includes  cigar illos? 
2/'"u'no-oemmed  processing  weight.,    3/  Manufactured  weight,'    V  Preliminary 
estimate  0  " 
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Smoking  Tobacco 


The  output  of  smoking  tobacco  in  1955  is  expected  to  total  near 
85  million  pounds — about  1  million  pounds  more  than  in  195^ — the  low  point 
this  century.    Following  the  sharp  drop  at  the  end  of  World  War  II,  con- 
sumption of  smoking  tobacco  remained  stable  from  l^kS  to  1950  and  then 
declined  at  an  average  rate  of  about  5i  percent  yearly  to  the  195^  low. 

The  1956  output  of  smoking  tobacco  is  likely  to  be  about  the  same 
as  that  estimated  for  this  year.    The  major  uses  of  smoking  tobacco  are 
for  pipes  and  roll-your-own  cigarettes — both  of  which  are  more  economical 
forms  of  tobacco  consumption  than  other  products.    During  the  first  half 
of  1955 >  indicated  sales  for  tax-paid  cigarette  papers  for  roll-yo\ir-own 
cigarettes  were  about  2^  percent  less  than  in  the  first  half  of  195^' 
Current"  figures  on  papers  given  away  in  packets  of  25  papers  or  less  that 
are  tax-free  are  not  available.    With  consumer  incomes  remaining  at  favor- 
able levels,  there  is  little  likelihood  that  any  sizable  number  of  consumers 
will  shift  to  smoking  tobacco. 

Manufacturers'  prices  of  smoking  tobacco,  as  indicated  by  the  Bureau 
of  the  Labor  Statistics  index,  have  fluctuated  very  little  in  the  last  h  or 
5  years.    Similarly,  the  reported  changes  in  retail  prices  paid  per  pound 
by  farmers  have  been  small. 

All  except  a  small  share  of  the  smoking  tobacco  output  is  consumed 
in  this  country.    Exports  of  packaged  smoking  tobacco  have  averaged  about 
600,000  po\ands  in  recent  years.    During  the  first  7  months  of  1955>  they 
were  2  percent  above  those  in  the  same  period  of  195^* 

Another  category  of  manufactured  smoking  tobacco  that  is  exported 
according  to  census  classification  is  smoking  tobacco  in  bulk.    An  inde- 
terminate proportion  of  that  classified  as  bulk  smoking  tobacco  exports 
is  not  included  in  the  smoking  tobacco  output  as  reported  by  the  Internal 
Revenue  Service.    The  census  exports  of  smoking  tobacco  in  bulk  includes 
especially  prepared  cigarette  tobacco,  cut  or  granulated  tobacco,  partially 
processed-blended  tobacco,  and  shredded  tobacco.    Exports  of  bulk  smoking 
tobacco  have  jumped  from  about  1-|  million  pounds  annually  in  the  1947-50 
period  to  about  4-2/3  million  pounds  annually  in  1953  and  195^'    A  further 
increase  seems  certain  this  year.    During  January-July  1955>  exports  of 
bulk  smoking  tobacco  were  42  percent  greater  than  in  the  same  period  of 
1954.    Principal  destinations  are  Spain,  Philippine  Republic,  Haiti, 
Dominican  Republic,  Bolivia,  Mexico,  Australia,  and  Panama. 

Chewing  Tobacco  > 

The  1955  output  of  chewing  tobacco  is  estimated  at  79|  million 
pounds — 2  million  below  I954  and  the  smallest  this  century.    Plug  and 
scrap,  each  with  about  equal  volume  account  for  90  percent  of  the  total. 
Twist  and  fine-cut  account-  for  the  remalnizig  6  €Lad.4  percent.. 
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Table  7. --Output  of  manufactured  tobacco  in  the  United  States 


for  spec 

:ified  periods 

Cheving 

Period 

: Smoking 

Tvist 

:  Fine-  : 

Total 

.  Snuff 

Plug 

cut  : 

Scrap 

'Million 

Million 

Mixlion 

Million 

Million 

Million 

Million 

E pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Average : 

1925-29...... 

;  161.1 

10k.  ^ 

8.8 

6.2 

11. h 

196.9 

39.6 

1935-39 

:  195.3 

56.8 

6.0 

hS 

h3S 

111  A 

37.3 

:  176.2 

5^.8 

6.0 

h.6 

hi. 9 

113.3 

ifO.7 

19^5 

168,5 

59.7 

6.7 

h,0 

hl.l 

118.1 

1+3.8 

194-0 

10d,4 

51.0 

5.8 

3.8 

4b. 1 

107,5 

^  )i 
39.^ 

19i^7 

10l^-.7 

kl.3 

5.2 

3.8 

h2.2 

98.5 

39.2 

191+8 

107.6 

^5  =  3 

5.6 

3.2 

h2.1 

96.2 

UO.8 

19^9 

108.1 

hi. 9 

5.6 

2.8 

39.6 

89.9 

i+0.9 

1950  : 

107.7 

^0,3 

5.5 

2.7 

39.0 

87.5 

4o.o 

1951 

iOl.3 

39.9 

h.6 

2,8 

j9'1 

00  .M- 

39.5 

1952  : 

96.8 

359.1 

k.Q 

2, .8 

38.2 

Qhs 

38.8 

1953  : 

86.6 

38,1 

h.l 

2.-9 

38.1 

8^.8 

39.1 

195^  : 

83,7 

37.0 

h,9 

3.0 

36.6 

81.5 

38.5 

1955  1/ 

85.0 

35.9 

h.6 

3.0 

36.0 

79.5 

39.0 

F 

iscal  year 

Year  "beginning 

July 

87.7 

1+0,4 

1950 

106.0 

Uo.i 

5.1 

2.8 

39.7 

1951 

;  98.0 

^.5 

2.8 

39.0 

85.7 

39.1 

1952 

:  92.3 

38.5 

h.9 

2.8 

37.5 

83.7 

38.1 

1953 

;  83.1 

37.6 

h.l 

2.9 

37.5 

82.7 

39.0 

195^ 

!  81^.8 

36.7 

h,9 

3.0 

36,5 

81.1 

38.8 

1/  Preliminary  estimate, 

Basic  data  "but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Service. 


Following  V/orld  War  II,  all  categories  of  chewing  tobacco  declined 
but  in  recent  years.,  twist,  and  fine -cut  have  been  more  stable  than  plug 
and  scrap.    Since  1950,  the  average  annual  rates  of  decline  for  plug  has 
been  2  l/2  percent  and  for  scrap,  about  1  l/2  percent.    A  gradual  decline 
seems  likely  to  continue. 

Manufacturers'  prices  of  plxig  chewing  tobacco,  as  indicated  by  the 
Bureau  of  Labor  Statistics  index,  have  been  unchanged  for  several  years. 
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All  except  2  or  3  percent  of  the  chewing  tobacco  output  is  consumed 
in  this  country.    In  195^  commercial  exports  (mainly  plug  and  twist) 
totaled  2.1  million  pounds — the  highest  in  5  years.    During  January-July 
1955;  exports  of  chewing  tobacco  were  19  percent  lower  than  in  the  same 
period  of  195^.    Four  destinationti--Australia,  Philippine  Republic^  Panama, 
and  French  Pacific  I slsmds- -usually  take  almost  all  of  the  chewing  tobacco 
exports . 

Snuff 

The  1955  output  of  snuff  is  expected  to  be  near  39  million  poi:uids 
— about  one-half  million  pounds  above  195^.    Tiie  195^  output  probably  will 
be  approximately  the  same  as  that  estimated  for  this  year.  Consumption 
of  domestic  manufacture  is  almost  entirely  in  this  country,  principally 
in  the  South  ajid  certain  areas  of  the  north  central  and  northwestern  United 
States.    Consumption  of  snuff  since  World  War  II  has  departed  relatively 
little  from  the  10  years  average  (19^+6-55)  of  39|-  million  pounds.  The 
highest  postwar  year  (19^9)  was  3^  percent  above  and  the  lowest  postwar 
year  (195^);  2|  percent  below  the  10-year  average. 

According  to  the  Bureau  of  Labor  Statistics  index,  manxafactvirers ' 
prices  of  snuff  have  remained  constant  during  the  last  few  years. 

EXPORTS  OF  UNMANIFACTUHED  TOBACCO  FROM  THE  UNITED  STATES  l/ 

Exports  of  unmanufactured  tobacco  in  calendar  1955  are  expected  to 
total  near  510  million  pounds  (declared  weight) — about  1,2  percent  more 
than  in  195^  and  be  the  third    largest  since  I9U6.    The  increase  over  195^ 
is  principally  attributable  to  the  sales  under  P.  L.  hOO,  which  provides 
for  the  acceptance  of  foreign  currencies  for  surplus  agricultural  commodi- 
ties under  certain  conditions.    Agreements  have  been  signed  with  11  coim- 
tries  that  will  provide  for  tobacco  purchases  amounting  to  hi  million 
dollars  (roughly  6k  million  pounds)  of  tobacco.    It  seems  likely  that  a 
large  share  of  this  will  have  been  shipped  by  the  end  of  December.  Approx- 
imate quantities  under  the  agreements  by  countries  are  as  follows: 


Mil.  lb. 

Mil.  lb 

United  Kingdom 

22.0 

Pakistan 

3.6 

Korea 

10.0 

Thailand 

2.6 

Spain 

9.0 

France 

.7 

Japan 

6.2 

Austria 

.9 

Italy 

4.2 

Israel 

.25 

Finland 

3.8 

Legislation  in  the  1955  session  of  Congress  enlarged  authority  for 
foreign  currency  sales  under  the  3-year  Public  Law  hOO,  Title  I,  program 
ending  June  30,  1957-    Additional  sales  possibilities  for  tobacco  are 
being  studied  which  may  be  negotiated  during  the  current  fiscal  year. 

1/  Quantities  of  tobacco  in  this  section  are  stated  in  terms  of  export 
weight,  which  is  less  than  the  equivalent  farm-sales  weight. 
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Table  80*— Ifnited  States  exports  of  unmanufactured  tcbacco,  to  principal  importing 

courtriesj  by  types,  for  specified  periods 

      (Declared  veight) 


Country 
and 


Calendar  year 


sYear  bo ginning  t 
J  July  g 


January-July 

I  i  $  i  i  "i  !  i95'5  SB 

;AveriigaiAV9rage: Average 3  195'3  :  i9$h  •  19^h  °  1955  >percent- 
Q92ii'-^28sl93ii"-38a9i!5-52s     1/    s     1/    ;      y    i     ij    i  age  ef 


Flue-cured 

Burley 

Maryland 

Va,  fire-cured 

and  6iin«cured 
Kys  &  Tenn© 

fire-cured 
One  Sucker 
Green  River 
Black  Fat;  stcs 
Cigar  wrapper 
Cigar  binder 
Cigar  filler 
PeriquQ 

Stems,  trimmings 
ana  scrap 


?Million  Million  Million  Million  Million  Million  Million 
; pounds    pounds    pounds    pounds    pounds    pounds    pounds  Percent 


lU.3 
22  c6 


3/ 


2/2cO 


32U,9 

371o9 

382c8 

379o5 

135o8 

162«9 

120 

11 06 

29c7 

29.2 

280I 

19  c8 

18,3 

92 

5o5 

6.5 

8cl 

iio3 

3.5 

81 

9o7 

5o5 

ho3 

3e8 

2.0 

I06 

80 

53  0  7 

2Uc? 

18,2 

22ol 

13c6 

12e8 

91; 

o7 

3oO 

.8 

2.2 

1.7 

U25 

3oO 

1.9 

lc.5 

3oO 

c9 

le7 

189 

9oO 

ho3 

5o2 

2,2 

3.2 

lL5 

) 

) 

3o3 

3.7 

1.7 

2*1 

121; 

)l33 

)9o9 

1»9 

lc6 

c8 

.6 

75 

) 

) 

>6 

3/ 

o2 

3/ 

cl 

a 

cl 

3/ 

ol 

17.8 

60O 

3,0 

3cl 

lc3 

1.8 

138 

?  otal  . 

527ol 

U37e3 

U6ii.2 

U60o5 

183»0 

210o3 

115 

i 

Country  of  , 

destination;  j 

United  Kingdom  ' 

16I;.8 

213.9 

IU9.I 

121,6 

i52o5 

20.  ii 

ii2«2 

207 

France  ' 

3U.6 

21  «0 

8c3 

5ol 

15  o2 

6c.3 

5cii 

86 

Belgium                x      21  d 

l5o5 

21c9 

12*U 

19.5 

5.1 

l3ol 

257 

Netherlands  ' 

31  o5 

15.6 

30.0 

37o8 

33cl 

19  o5 

13.7 

70 

Germany,  Wo  &  Ec  3lioO 

12«,8 

61;  .5 

6Uc8 

ii7.2 

31,9 

38,0 

119 

Portugal 

\xo\x 

koQ 

8o3 

6  «i6 

8.1 

6,2 

5»7 

92 

Denmark  5o2 

11  cO 

12o3 

10  c6 

Iic6 

102 

Ireland 

3c8 

7o4 

17  08 

I80O 

liio2 

3o3 

3o2 

97 

Switzerland 

2.8 

3«8 

12  c  7 

lloU 

10o5 

5.6 

kol 

73 

Norway 

'  ua 

Uo7 

8.1 

7.5 

7c7 

3.9 

3o7 

95 

Sweden 

■  i;,7 

7o2 

11 0  7 

10  o5 

llrvli 

o7 

2.ii 

3it3 

Italy 

^  7.8 

Id 

2c9 

3o8 

08 

3,9 

3c2 

82 

China 

'  92o5 

ii8o2 

6-M 

0 

0 

0 

0 

Australia 

^  21.5 

I8,ii 

20.2 

25.1 

28„5 

UM 

5.1; 

123 

India-Pakistan 

'  5oh 

2  06 

6o9 

2o9 

6cO 

1=9 

hoi 

216 

New  Zealand 

5  s6 

2^5 

5.8 

6,6 

7cl 

5.0 

5o6 

112 

Philippine  Repo 

^  6 

1,2 

13.5 

20.7 

17.2 

12ol 

IO96 

89 

Indonesia 

I  5o8 

2»0 

8c6 

liio3 

6c7 

7o2 

57 

Other  countries 

}  82.0 

50.0 

56.5 

71  »1 

61;.  2 

U.l 

iil.O 

100 

Total 

•  $^7ol 

U37c3 

i46Uo2 

ii5B.5 

U60o5 

183  oO 

210f3 

115 

Compiled  from,  publications  and 


estimated 
records 


3/ 

of  the 


Less  than 
Bureau  of 


50,000  pounds, 
the  Censuso 
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On  a  marketing  year  basis,  the  1955-5'^  exports  of  tobacco  may  approx- 
imate 525  million  pounds  (590  million  pounds  farm-sales  weight) --probably 
around   15   percent  above  195^+- 55  and  the  largest  since  the  immediate 
postwar  years. 

Favoring  United  States  exports  of  tobacco  is  the  generally  flourish- 
ing economic  activity  in  important  importing  countries,  high  levels  of 
world  trade,  a  better  balance  in  international  payments,  and  further  in- 
crease in  overall  gold  and  dollar  reserves.    Contributing  to  this  is  the 
high  level  of  United  States  imports,  which  during  the  first  7  months  of 
1955  were  6  percent  ahead  of  those  in  the  same  period  of  195^;  and  the 
continued  large  scale  foreign  expenditures  of  the  United  States  Government. 
United  States  purchases  of  goods  and  services  from  abroad  are  the  principal 
means  of  enabling  foreign  countries  to  buy  from  this  country.    At  the  end 
of  the  first  quarter  of  1955;  gold  and  dollar  holdings  in  Western  Europe 
excluding  the  United  Kingdom  were  1^+  percent  above  a  year  earlier.  The 
increase  for  West  Germany  was  particularly  striking--a  3^-percent  increase. 
However,  the  gold  and  dollar  reserves  of  the  United  Kingdom  at  the  end  of 
August  were  nearly  19  percent  lower  than  in  mid-195'+ — the  high  point  for 
about  the  past  h  years.    Britain's  June  and  July  exports  were  affected  by 
a  dock  strike,  but  the  January-August  monthly  average  of  exports  to  the 
United  States  was  I6  percent  above  the  monthly  average  for  195^*  Some 
strengthening  of  British  reserves  seems  likely  in  the  period  ahead. 

As  of  May  31;  1955/  short  term  liabilities  to  foreigners  (principally 
demand  deposits  and  United  States  Government  obligations  in  banks  in  this 
country)  were  well  above  a  year  earlier  for  Germany,  France,  Spain,  Austria, 
Italy,  Australia,  Indonesia,  and  Japan  but  down  considerably  for  Nether- 
lands, Norway,  Denmark,  and  the  Philippine  Republic  and  also  some  lower 
for  Belgiiim,  Sweden,  and  Thailand.    There  were  small  increases  over  a  year 
earlier  in  short  term  liabilities  to  Switzerland,  Portugal,  and  India. 

Stocks  of  United  States  tobacco  in  several  co\mtries  are  smaller 
than  desirable  in  relation  to  consimption.    The  large  United  States  flue- 
cured  tobacco  crop- -the  predominant  export  class — and  the  lower  average 
prices  prevailing  for  numerous  grades  should  be  an  inducement  to  increased 
purchases  by  foreign  buyers.    In  the  year  ended  June  30,  1955;  the  average 
value  per  pound  for  flue-ciired  exported  was  67.9  cents  per  pound — slightly 
above  the  preceding  year  and  the  highest  on  record.    The  average  values 
per  pound  for  flue-cured  to  the  United  Kingdom,  Ireland,  and  the  Philip- 
pines averaged  2  to  3  cents  higher  and  to  Gennany  and  Australia,  roughly 
one-half  cent  higher.    For  Netherlands,  the  average  value  per  pound  was 
practically  unchanged  and  for  Belgium,  it  was  over  3  cents  lower  than  a 
year  earlier. 

From  1953  to  195^;  cigarette  consumption  in  both  West  Germany, 
Netherlands  and  Philippine  Republic  increased  over  10  percent  and  a  further 
significant  increase  in  West  Germany  occurred  in  the  first  half  of  1955- 
However,  in  Germany,  the  proportion  of  American-blended  cigarettes  has 
decreased  in  the  last  2  or  3  years,  while  the  proportion  of  cigarettes 
using  oriental  tobaccos,  which  were  predominant  before  the  war,  has  risen. 
From  1953  to  195^;  there  were  small  to  moderate  gains  in  cigarette  con- 
sumption in  Belgium,  Norway,  Portugal,  and  Japan  but  decreases  in  Austria, 
Denmark,  Switzerland,  and  France. 
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AVERAGE  VALUE  PER  POUND 
OF  TOBACCO  EXPORTS 

C  PER  LB.  I  \  \  ^  \  r- 


>  Ky.  and  Tenn.  fire-cured 


Q    I    I   I    I    I    I    I    I   I   I    I    I    I   I    I    I   I    I   I    I    I   I    I   I    I    I    I    I   I    I   I    I    I   I    1    I   I  I 

1925    1930    1935   1940    1945    1950    1955  1960 

FLUE-CURED,    YEAR   BEGINNIHG   JULY;   OTHER    TYPES.    YEAR    BEGINNING  OCTOBER 
EXCEPT  FOR  FLUE -CURED   19S4-S5  IS  10  MONTHS  DATA 

U.S.   DEPARTMENT   OF   AGRICULTURE  NEG.    1796  -  55  (  9  )       AGRICULTURAL    MARKETING  SERVICE 
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Foreign  Producing  and 
Exporting  Countries 

Competitive  production  in  tobacco  in  foreign  countries  fs  expected 
to  continue  of  major  importance  to  United  States  tobacco  seeking  overseas 
markets . 

Production  in  the  principal  foreign  countries  producing  exportable 
surpluses  of  flue-cured  is  smaller  this  year  than  last^  but  harvests  of 
oriental  tobacco  will  be  substantially  larger  than  in  195^-    The  1955 
Canadian  crop  is  estimated  at  I30  million  poxinds-- one -fourth  lower  than 
last  year's  record  high.    This  reflects  mainly  the  sharp  cut  (30  percent) 
in  acreage  allotments  to  members  of  the  Ontario  Flue-cured  Tobacco  Grovers ' 
Association.    Canadian  growers  received  an  average  of  cents  per  pound 

for  their  195^  flue-cured  crop--l  percent  below  the  previous  year. 


Table  9'-  Production  of  flue-cured  and  oriental  tobacco  in  specified 

countries  for  specified  periods 


Year  of 

harvest 

Country 

Average : Average 
1.^35-59: 19^7-51 

;  1952 

1954 

!l955  1/ 

Mil. 

Mil . 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

Flue- 

cxired 

Brazil 

12.5 

27.8 

58.7 

56.2 

61.7 

Canada 

54.6 

111.6 

132.0 

132.4 

172.6 

130.0 

India 

26.9 

6ii.s 

90.0 

81  »0 

106.0 

95.0 

Northern  Rhodesia 

1.7 

i^.5 

9.5 

10.^ 

8.0 

7.0 

Nyasaland 

2.3 

2.7 

3.5 

3.7 

4.3 

3.7 

Southern  Rhodesia 

24.6 

81.^ 

lo5,c 

120.9 

114.0 

Total >  countries 

shown 

12'?  .6 

361.8 

392.1 

'm:o 

411.4 

Oriental 

Greece 

132.8 

113  0 

87.2 

134  0  5 

148.8 

175=0 

Turkey 

193.7 

200.2 

248,3 

212.1 

Total,  countries 

shown: 

260/9 

307.0 

287.4 

3^.B 

3^0.9 

408.8 

1/  Preliminary . 
Compiled  from  reports  of  Foreign  Agricultxiral  Service.' 


The  Southern  Rhodesian  crop  harvested  in  early  1955  is  estimated 
at  ll4  million  pounds- -6  percent  lower  than  the  previous  year's  record. 
Marketings  through  late  July  represented  around  85  percent  of  the  crop 
and  prices  averaged  an  equivalent  of  49.9  cents  per  poiand--about  8  per- 
cent above  the  comparable  average  of  a  year  earlier. 
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Indians  I955  crop  of  flue -cured  is  estimated  at  95  milliou  pounds— 
10  -percent  lover  than  in  195^,  tut  Brazil's  1955  crop  estimated  at  nearly 
62  millloa  pouniis  is  10  percent  above  last  year's. 

The  1^55  crops  of  oriental  tobacco  in  Turkey  and  Greece,  estimated 
at  nearly  21^  and  175  million  pounds,  are  about  10  and  18  percent  larger 
than  in  19^k, 

The  preponderant  portion  of  Canada's  flue-cured  exports  go  to 
Britain,  but  from  I953  to  I95I+,  there  were  increases  to  Australia,  Nether- 
lands; West  Oermanj^,  and  Belgium.    During  January- June  1955,  Canadian 
exports  to  Britain  Juaiped  sharply  above  those  in  the  same  period  of  195^ 
and  also  increased  to  Australia. 

Southern  Rhodesian  shipments  of  flue-cured  increased  from  1953 
to  19511  to  Britain  (the  major  outlet),  Australia,  Netherlands,  Denmark, 
Sweden,  Belgium,  Norway,  France,  and  Austria.    During  January-May  1955; 
e:q)orts  of  flue-cured  from  Rhodesia  to  the  United  Kingdom  were  well  ahead 
of  those  in  Janwy-May  195^+.    Shipments  to  Australia,  Sweden,  and 
Belgi-jm  also  were  up  some  but  considerably  less  went  to  Netherlands  and 
Denmark.    West  Germany  got  slightly  less  than  in  the  same  5  months  of 


During  the  year  ended  March  1955,  tobacco  exports  from  India  to 
Britain  (her  principal  overseas  market)  increased  a  little  and  those 
to  China  were  much  larger  than  a  year  earlier.    Japan  took  a  sharply 
reduced  quantity,  considerably  less  went  to  Netherlands  and  Belgium,  and 
none  to  Sweden  in  contrast  to  sizable  quantities  3  or  4  years  ago. 
Egypt  and  Denmark  increased  their  takings. 

Brazilian  exports  of  tobacco  were  sharply  higher  in  1954  than  in 
1953  to  Germany,  Spain,  Denmark,  and  Switzerland, 

British  Tobacco  Situation 

The  United  Kingdom  continues  to  be  by  far  the  leading  export  out- 
let for  United  States  tobacco,  though  taking  a  considerably  smaller  share 
than  in  the  prewar  and  immediate  postwar  periods.    In  addition  to  home 
consumption  needs,  Britain's  imports  of  tobacco  must  be  sufficient  for  a 
sizable  vol\ame  of  exports  of  manufactured  tobacco- -principally  cigarettes. 

British-xflgip^a :  on  gross  clearances  from  bond  are  indicative  of 
the  combined  leaf  usings  in  products  for  home  consumption  and  exports. 
From  1953  to  195^,  gross  clearances  increased  2  I/2  percent  and  in  the 
first  half  of  1955  for  all  types  combined,  they  were  one  percent  above 
the  first  half  of  lS3k,    It  appears  that  gross  clearances  of  flue-cured 
were  up  a  little  while  other  types  combined  were  down.    From  1952  to 
195^^  home  consumption  was  rising  but  exports  fell  off .    In  the  first 
half  of  1955 ;  home  consumption  of  tobacco  was  down  one  percent  from  that 
in  the  first  half  of  1954.    However,  January- July  1955  exports  of 
manufactured  tobacco  from  Britain  were  6  percent  larger  than  in  the 
corresponding  period  of  195!^.    Of  the  leading  deP^dn&U&BfifLSSmg&pCre, 
Malaya,  Hong  Kong,  New  Zealand,  Anglo-Egyptian  Sudan,  West  Germany, 
France,  Gold  Coast,  and  Saudi  Arabia  took  more  but  les£  v-ent  to  Auetraliay, 
Belgian  Congo,  and  Egypt. 
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Groas  clearances  of  flue-cured  tobacco  constituted  nearly  nine- 
tenths  of  the  total  for  all  t^-pes.    In  195^+  gross  clearances  of  United 
bta-ces  -lue-cured,  at  nearly  I39  million  pounds,  were  slightly  (under 
1  percent)  above  1953.    Gross  clearances  of  Southern  Rhodesian  flue-cured 
at       million  pounds  and  Canadian  flue-cured  at  26  million  were  5  and 
nearly  12  percent  larger,  respectively,  than  in  1953.    The  193k  gross 
clearances  of  Indian  flue-cured  at  30i  million  was  practically  the  same 
as  m  19>3.    Comparing  J^anuary-May  of  1955  with  the  same  period  of  1954, 
gross  clearances  of  United  States  flue^-cured  were  up  1.6  percent  and 
xndian  flue-cured  increased  8  percent,  hut  gross  clearances  of  Southern 
Rhodesian  and  Canadian  flue-cured  fell  off  2.6  and  1. 9  percent,  respec- 
tively.   The  gross  clearances  of  Nyasaland  fire-cured,  air-cured,  and 
also  oriental  types  were  unchanged  but  there  was  a  decline  in  Indian 
air-  and  sun-cured. 


Table  10. 


United  Kingdom  tobacco:    Imports,  stocks,  clearances, 
and  exports  for  specified  periods 


Period 


Average : 
193^-38 
1939-^5 

19^6 
1947 
19^8 

19^9 
1950 

1951 
1952 
1953 
195^  4/ 

Jan. -July 
1953 

195^  V 

1955  5/ 


From 
United 
States 
2/ 


Mil. 
lb. 

213 
182 

366 
201 
172 

144 

212 

67 
174 
160 


75 
29 
40 


Imports  1/ 

:    Prom  : 

:  Common- : 

:  wealth  : 

Total 

:     coun-  : 

.•tries  2/: 

Mil. 

Mil. 

lb. 

lb. 

57 

275 

63 

255 

62 

^33 

82 

296 

97 

281 

119 

302 

l46 

306 

131 

355 

143 

224 

127 

316 

139 

312 

Gross  clearances 


Stocks 
Dec.  31 

:  Non- 
prefer- 
:  ential 
2/ 

I Prefer- ' 
ential* 

-?/  ; 

Total 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

497 

185 

^7 

232 

310 

215 

62 

277 

383 

261 

61 

322 

384 

235 

57 

292 

390 

204 

67 

271 

4l9 

190 

81 

271 

445 

180 

91 

271 

498 

183 

104 

287 

430 

172 

108 

280 

452 

167 

116 

283 

468 

168 

122 

290 

Exports 
of  ^  manu- 
factured 
tobacco 


Re-export 
of  unmanu 
factured 
tobacco 


Mil. 
_lb. 

39 
27 

55 
52 
^5 
47 
^3 

51 

hi 

h3 
41 


57  Iho  5/399  6/84  6/57  6/l4l  27 
64  102  5/388  3/82  ^/6i  ^/i43  25 
85       134      5/^17     '6/84      Z/60      3/144  26 


7 
1 

.1 
2 
4 

7 
12 

9 
4 


7 
3 

2 


~lAUrmaEufactured  tobacco.    2/  Since^^^  the  full  duty  rate  on  tobac^T1735  thi"" 
United  States  and  other  nonpreferential  areas  has  been  about  3  percent  above  the  pre- 
ferential  rate  on  tobacco  from  Commonwealth  areas.    In  the  prewar  period,  the  full 
duty  rate  was  over  25  percent  above  the  preferential  rate.    3/  Largely  vStMrawals 
for  manufactures  for  home  use  and  export.    4/  Subject  to  revision.    5/  June  30. 
0/  January- June .  - 

Compiled  from  the  Annual  Statement  of  Trade  and  Acco^jnts  Relating  to  Trade  and 
jjavigatlon  of  the  United  Kingdom.  g  _  i^iauc  auu 
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Table  II,-  l/oxnanufactured  tobacco  imports  into  the  United  Kingdom  from  loajor 

sources,  average  193'+-3Sj  19^7-51+ 


Year  be- 
ginning 
July  1 


Average 
193^-36 


United 
States 


:Rbodesia 
:  and 
:Nyasaland 


India 


Canada 


Turkey 


Greece 


Other 


Mil. 
lb. 

210.6 


Mil. 

^Xb, 

28.1+ 


Mil. 
lb. 


Mil. 
lb. 


18.1  12.3 


Mil. 
lb. 

0.6 


Mil. 
lb. 

0.6 


Mil. 

lb. 


Total 


Mil. 

lb. 


4.5  275.1 


19^7 

130.7 

1^6.0 

21.3 

13.1 

1.2 

.1 

2.6 

215.5 

19i+8  : 

1^7.5 

56.3 

32.5 

1"^  .0 

25  .1+ 

5.6 

3.9 

28I+.2 

1949  : 

162. 

6i+.9 

1+6.6 

15.0 

13.7 

1-3 

5.5 

309.1+ 

1950  : 

1^+6.7 

32.6 

1+2.1 

20.2 

1.9 

1.0 

6.9 

301 A 

1951  : 

223.1 

62.0 

1+3.8 

36.2 

1.9 

1,2 

10.8 

379.0 

1952  : 

105.0 

7I+.0 

32.3 

12.1+ 

1.2 

.8 

1I+.7 

2I+O.4 

1953  1/  : 

127.1+ 

69.1+ 

3U.0 

32.3 

2.1 

1.0 

1I+.6 

230.8 

195^  1/  : 

151.9 

82.7 

36.1 

33.7 

3.5 

1.6 

17.1+ 

326.9 

Pereenta 

ge  change 

Pet, 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Average  : 

1934-38  : 

to  1954  : 

-27.9 

191.2 

99.4 

I7I+.O 

i^83.3 

166.7 

286 .7 

18.0 

1953  to  : 

1954  : 

19.2 

19.2 

6.2 

i^.3 

66.7 

60.0 

19.2 

16  .1+ 

Percentage 

distribution 

Fct. 

Pet. 

Pet. 

Pet. 

Pet. 

Pct^ 

Pet. 

Pet. 

Average  : 

193^-38  : 

76.6 

10.3 

6.6 

4.5 

0,2 

0,2 

1.6 

100.0 

19^+7  : 

60.6 

21.3 

10.1 

6.1 

.6 

1.3 

100.0 

19^8  : 

51.8 

19.8 

11.1+ 

i+.6 

8.9 

2.0 

1.5 

100.0 

19^+9  : 

52.5 

21.0 

15.1 

^.9 

1+.1+ 

.1+ 

1.7 

100.0 

1950  : 

1+8.6 

27. u 

ii+.O 

6.7 

.6 

.3 

2.1+ 

100.0 

1951  : 

58.9 

16.1+ 

11.5 

9.6 

.5 

.3 

2.8 

100.0 

1952 

1+3. 7 

30.8 

13.4 

5.2 

.5 

.3 

6.1 

100.0 

1953  : 

1+5.1+ 

2i+.7 

12.1 

11.5 

.7 

X 

5.2 

100.0 

195^+  : 

1+6.5 

25.3 

11.0 

10.3 

1.1 

.5 

5.3 

100.0 

1/  Preliminary. 
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Imports  of  UTiiranufactured  -tobacco  into  Britain  in  the  year  ended 
June  30,  1955^  totaled  327  millicn  poundS"-l6  percent  greater  than  in 
1953-5^.    Imports  from  the  United  States  increased  19  percent.    For  rela- 
tive changes  in  tobacco  imports  according  to  major  supplying  countries 
and  proportionate  shares  from  each,  see  table  11, 

Stocks  of  tobacco  in  the  United  Kingdom  at  the  end  of  June  1955 
totaled  kyj  million  pounds --nearly  8  percent  above  a  year  earlier.  At 
the  end  of  May^  stocks  of  United  States  flue-cured,  accounting  for  about 
k-2  percent  of  the  total,  were       percent  larger  than  a  year  earlier. 
British  stocks  of  Southern  Rhodesian  and  Canadian  flue-cured  were  up 
15  and  35  percent  from  a  year  earlier.    Stocks  of  Indian  flue-cured  were 
k  percent  below  a  year  earlier.    For  other  types,  the  end  of  May  stocks 
were  some  lower  than  a  year  earlier  except  for  Greek  oriental  tobacco. 

UNITED  STATES  IMPORTS  AND  STOCKS  OF  FOREIGN  GROWN  TOBACCO  2/ 

Foreign  grown  tobacco  is  imported  into  this  country  mainly  for 
blending  with  domestic  types  in  the  manufacture  of  cigarettes  and  cigars. 
Total  tobacco  imports  for  consumption  in  each  of  the  last  k  years  have 
exceeded  100  million  pounds  and  constitute  about  7  percent  of  the  total 
leaf  used  in  the  manufact\ire  of  tobacco  products.    The  1955  imports  are 
expected  to  be  near  last  year's  record  106  million  pounds  and  to  continue 
at  about  this  level  in  I956. 

About  three-fourths  of  total  tobacco  imports  is  cigarette  leaf. 
During  the  first  7  months  of  1955,  imports  of  cigarette  leaf  were  6  per- 
cent larger  than  a  year  earlier  with  more  coming  from  both  Turkey  and 
Greece,  the  two  principal  sources .    The  average  unit  value  per  pound  for 
tobacco  coming  from  Turkey  was  up  a  little  from  a  year  earlier  but  down 
slightly  for  tobacco  from  Greece.    The  January-July  1955  average  value 
for  tobacco  from  Turkej--  at  6k  cents  per  pound  was  23  percent  lower  than 
the  83-cent  average  for  tobacco  from  Greece.    Stocks  of  foreign  grown 
cigarette  and  smoking  tobacco  in  the  United  States  on  July  1  totaled 
1722  million  pounds — 3  percent  more  than  a  year  earlier  when  they  were 
the  lowest  for  this  date  in  the  past  5  years. 

About  one-fourth  of  total  tobacco  imports  is  used  in  cigars.  Cuba 
is  the  principal  source  of  imports  of  cigar  tobacco.    During  January-July 
1955/  imports  from  Cuba  of  stemmed  filler  were  k  percent  larger  than  a 
year  earlier,  and  of  unstemmed  filler,  38  percent  larger  than  a  year  ear- 
lier.   However,  imports  of  scrap  tobacco  from  Cuba  were  k  percent  below 
a  year  earlier.    The  January-July  1955  average  values  of  stemmed  filler 
($1.43  per  pound),  unstemmed  (92  cents),  and  scrap  tobacco  (58  cents) 
were  moderately  lower  than  in  the  corresponding  period  of  1954. 


2/  Imports  of  tobacco  for  consumption  are  on  a  declared-weight  basis 
and  stocks  are  on  an  unstenmed-equlvalent  basis. 
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Table  12, — iJnitsi  States  imports  for  consumption  of  unmanufactured  tobacco,  from 
principal  supplying  countries,  fer^specified  periods 

  (Declared  weight) 


Calendar  year 


TYear  beginning  J 


January -July 


and  country 
of  origin 

Arerage 
.192ii.28 

y 

'Average 'Average 
Jl93ii-38:i9U8-52 

•  • 

•  • 

• 

'  1953 

'  y 

s  195U 

;  ^ 

'  I95I1 

:  ^ 

1955  : 
:      2/  : 
:  : 

1955 

as  per- 
centage 
of  19^1i 

.•Million  Million  Million  Million  Million  Million  Million 

: pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Percent 

Cigarette  leaf 

} 

Unstemmed 

Turkey 

:  13.1 

l8o2 

Ui.O 

56.3 

57oU 

32,1 

33.0 

103 

Greece 

X  20.1 

18,8 

9.5 

lii.5 

16.6 

8o9 

10.1 

113 

Syria 

5  .2 

iicO 

3.2 

2.6 

lc8 

1.5 

83 

Italy 

:  10,8 

.6 

1.7 

2.0 

1.0 

IcO 

100 

Malta 

!  0 

a 

.1 

.3 

e3 

.1 

.2 

200 

Yugoslavia 

:  0 

0 

»2 

1b8 

2.7 

l.ii 

2,1 

150 

Total  U/ 

•  U6cl 
{  

\x\x.\x 

7046 

78.U 

82.3 

15.5 

U8.1 

106 

Cigar  leaf  (filler)* 
Cuba  \ 
Stemmed 
Unstemmed 
Philippines,  Rep. 
Stemmed 
Unstemmed 


Total  y 


: 
t 

% 
t 

t 

! 
X 
X 

• 

I 

1 

: 

Cigar  wrapper  (unst.  )^ 
Indonesia  \ 
Cuba 

Total  hj 
Total  imports  jj 


13.8 
7.8 


7a 

ii.l 


10o9 
ii*0 


9.1 


9.3 

5.5 


5.1 
2.6 


5.3 

3.6 


lOU 
138 


Scrap 
Cuba 

Philippines,  Rep. 


Total  y 


•  )l.7 

]^ 

.5 

.3 

3/ 

0 
0 

3/ 

0 

0 
0 

22,ii 

11.3 

15»6 

lii.O 

lii.S 

7.7 

8.9 

116 

1.8 

0 

2c9 
5/3,2 

5.6 

9.2 

1.9 

9.3 

1.2 

5o6 
,9 

5,ii 
.7 

96 
78 

lt9 

6a 

6,0 

11*2 

10,5 

6.1i 

6.1 

9^ 

6/1.9 
•  2 

.3 

oh 

.5 

.5 

.2 

.3 

.2 
.3 

100 
100 

6.3 

2.1 

1.1 

o9 

.9 

.5 

.5 

100 

78.3 

66.3 

9h.O 

105. U 

109.8 

60,8 

6U.3 

106 

relatively  small  quantities  from  other  countries  not  separately  listed,    5/  Reported 
as  leaf  in  193li-35  and  as  scrap  in  1936-38.    6/  From  Netherlands  Indies  or  Nether- 
lands,   7/  Includes  tobacco  stems,  not  cut,  ground,  or  pulverized,  not  shown 
separateTy. 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census, 
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Imports  of  Philippine  scrap  tobacco  during  the  first  (  monthe  ol 
1953  were  22  percent  lover  than  a  year  earlier.  Its  average  value  (3^^ 
cents  per  pound)  increased  one-fifth  above  a  year  earlier 

Imports  of  cigar  wrapper  leaf  from  Cuba  and  Indonesia  in  the  first 
7  months  of  1955  were  practically  the  same  as  during  the  same  period  last 
/ear.    The  average  unit  values  of  wrapper  leaves  from  Cuba  ($i+.i^O  per 
poirnd)  and  Indonesia  {$h.66  per  po^and)  were  5  and  9  percent  lower  than  a 
year  earlier.    Imports  of  Indonesian  wrapper  in  the  last  2|  years  have 
been  hardly  one-half  the  1948-52  rate  and* only  about  one-fifth  as  much 
as  came  from  that  area  in  prewar  years. 

On  July  1.  the  stocks  of  Cuban  tobacco  in  the  United  States  totaled 
I6-I/3  million  pounds- -about  5  percent  above  the  level  for  each  of  the 
previous  2  years.    The  wrapper  group  in  these  stocks  (roughly  5  percent 
of  the  total  reported  weight)  vas  a  smaller,  proportion  than  a  year  earlier 
The  July  1  stocks  of  Sumatra  and  Java  tobacco  (practically  all  in  the 
wrapper  group)  at  276^000  pounds  were  barely  different  from  the  record  low 
of  a  year  earlier.    Stocks  of  Philippine  tobacco  at  936^000  poimds  were 
down  sharply  from  a  year  earlier. 


OUTLOOK  AND  SITUATION  FOR  TOBACCO  LEAF 
Flue-Cured,  Types  11-lU 

Domestic  Use  and  Exports 

Domestic  use  of  7^+5  million  pounds  of  flue-cured  during  July  195^- 
June  1955  was  over  k  percent  lower  than  in  the  preceding  year.  Cigarette 
manufacture  (the  main  outlet)  was  dovm  about  1^  percent.    Thus  the  per- 
centage drop  in  domestic  usage  of  five-cured  is  more  than  can  be  accounted 
for  in  the  drop  in  production  of  cigarettes.    Substitution  of  other  kinds 
of  tobacco  for  flue-cured  to  any  significant  extent  does  not  appear  to 
have  occurred.    Replacement  of  king  size,  nonfilter  cigarettes  by  king 
size  filter  tips  could  affect  the  quantity  of  tobacco  required,  but  it 
is  not  likely  that  the  shift  has  been  tsharp ,  enough  to  account  for  very 
much  of  the  drop  in  domestic  use.    Domestic  use,  as  measured  by  total 
disappearance  minus  exports,  while  being  a  good  indicator,  is  not  a  pre- 
cise measurement  of  leaf  used  in  domestic  factories  in  the  12-month  period. 
Cigarette  manufacture  is  expected  to  be  a  little  larger  in  1955-56  and 
domestic  use  seems  likely  to  turn  upward. 

Exports  of  flue-cured  at  k2Q  million  pounds  (farm-sales  weight) 
in  195^-55  was  only  3  million  below  1953-5^.    Very  little  of  the  quantity 
authorized  under  P.  L.  k8o  moved  before  June  30  of  this  year.    These  ship- 
ments will  be  the  major  factor  in  significantly  boosting  1955-56  exports 
of  flue-cured,  probably  between  10  and  15  percent.    The  United  Kingdom, 
accounting  for  39  percent  of  total  flue-cured  exports  in  1954-55,  took 
18  percent  more  than  in  1953-54.    West  Germany,  ranking  second  and  account- 
ing for  10  percent  of  the  total,  took  29  percent  less  than  in  1953-54  and 
less  than  in  any  year  since  1947-48.    The  next  five  rarJcing  outlets  in 
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Tablel3. — Flue-cured  tobacco,  types  Domestic  supplies,  disappearance, 

season  average  price,  and  price  support  operations  for  specified  periods 

 (Farm-sales  weight) 


Disappearance  \f 


year         i Production i  Stocks, 

.    July  1 


Supply 


Average 
price 


Total    • Domestic 'Exports*    ^^^^  ^ 
 \  t    ^       ;per  pound 

r  Mil.  lb.     Mil.  lb.     Mil.  lb.    Mil.  lb.   Mil.  lb.  Mil.  lb. 


Averager  ! 

193ii-38   

19Ul-ii5 


Till 
902 

19li6   :  1,352 

19U7   X  1,317 


1918 
19l9 
1950 


1,090 
1,115 
1,257 


1951   r  1,U53 

1952   X  1,365 

1953   :  1,272 

1951i  2/  X  1,31U 

1955  2/  :  1,517 


8U5 
1,3U9 

1,1U7 
1,287 
1,550 
1,538 
1,185 

1,557 

1,731 
1,852 

1,915 
2,056 


1,586 
2,251 

2,U99 
2,60ii 
2,6hO 
2,653 
2,7U2 

3,010 
3,096 
3,121 
3,229 
3,573 


70li 
992 

1,212 
1,05U 
1,102 
1,168 
1,185 

1,279 
l,2hU 
1,209 
1,173 


338 
617 

659 
695 
720 

729 
757 

777 

828 
778 

7ii5 


366 
375 

553 
359 
382 
li39 
128 

502 

ia6 

131 
U28 


ct. 

22,9 
38.5 

h8,3 
Ul.2 
U9.6 
17,2 
51.7 

52. U 
50.3 
52.8 

52.7 


:Placed  under  Government  loan: 


Parity    r  Price 
price  3/  : support  : 
:  level  : 


*  Percentage 
Quantity    :  ^^^^ 


Ct. 


19h6   :  35.7 

19ii7   :  \x\x.\x 

19U8  :  18,8 

I9l9   :  Ii7.2 

1950   :  50.0 

• 

1951   :*  56.3 

1952   :  56.2 

1953   :  53.2 

195U   r  53.2 

1955   :  53o7 

: 


Ct. 

32.1 

lo.o 

h3.9 
12.5 

li5.o 

50.7 
50.6 
li7.9 
U7.9 
18.3 


Mil,  lb. 

66.5 
232,3 
106.1 

103,5 
77.6 

112.2 
5/165.0 
"  151.U 


Pet. 

1.9 
17,6 
9,7 
9.3 
6.2 

9.8 

12.1 
11.9 

9.9 

6/ 


Remaining  in 
r    Government  loan 
'         stocks  on 
:  August  31,  1955  V 


Mil,  lb. 

0 
0 
0 
0 
0 

19.2 

55.U 
127.7 
122,5 
6/ 


Total^ 


l,17li.9 


32ii.8 


1/  year  beginning  July  1,    2/  Subject  to  revision.    3/  As  of  applicable  date  when 
support  level  was  computed.    H/  Actual  loan  stocks  on  a  packed-weight  basis  average 
about  11  percent  less  than  these  farm-sales  weight  figures.    5/  An  additional 
78. million  poiands  under  option  to  British  manufacturers  were  pledged  for  COG 
loans,  but  were  purchased  and  shipped  by  mid-1953,    6/  Through  mid  •September, 
168  Billion  poxinds,  25  percent  of  deliveries,  placed^under  loan;  1955  loans  not 
included  in  total. 
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195^-55  were  Australia,  Netherlands,  Philippine  Republic,  Ireland,  and 
Belgium.    Australia  and  Belgium  got  13  and  90  percent  more  than  a  year 
earlier  but  shipments  to  Netherlands,  Philippine  Republic,  and  Ireland 
dropped  13,  l6,  and  20  percent,  respectively.    Among  other  significant 
importing  countries,  Denmark,  Indonesia,  Japan,  Finland,  Portugal,  Indo- 
china, and  Switzerland  took  less  in  195^-55  than  in  1953-5^^  ^"^^  Sweden, 
New  Zealand,  Thailand,  Egypt,  Norway,  India,  Pakistan,  Hong  Kong,  France, 
Austria,  and  Spain  took  more  than  in  1953-5^ • 

Exports  of  flue -cured  during  July  were  unusually  large  for  that 
month  and  reflected  mainly  the  shipments  to  the  United  Kingdom  under  the 
P.  L.  480  program  of  sales  for  foreign  currency.    Also  exports  to  Germany 
were  larger  than  for  many  months. 

Supplies 

Carryover  of  flue-cured  on  July  1,  1955^  totaled  2;056  million 
pounds--?  percent  gr'^ater  than  a  year  earlier  and  11  percent  greater  than 
2  years  earlier.    Tne  September  1  estimate  of  production  is  1,51?  million 
pounds — 15  percent  larger  than  the  195^  crop  and  over  h  percent  above  the 
previous  record  crop  of  1951*    Although  acreage  for  harvest  is  indicated 
to  be  nearly  5  percent  below  195^  and  the  smallest  in  5  years,  yields  may 
average  a  record-breaking  1,526  po\ands  per  acre.    Increased  yields  are 
general  throughout  the  flue-ciired  Belts.    The  carryover  plus  this  year's 
crop  adds  to  a  total  supply  of  3; 573  million  pounds  for  1955-56 — nearly 
11  percent  above  195^-55.    The  supply  is  about  2.8  times  prospective  dis- 
appearance compared  with  the  5 -year  average,  19^8-^9  through  1952-53;  of 
2.k. 

The  1956  allotment  for  flue-cured,  announced  on  July  1,  is  about 
889,000  acres--12  percent  lower  than  the  1955  allotted  acreage.  Growers 
voted  overwhelmir^ly  (95*5  percent)  in  favor  of  marketing  quotas  for  the 
next  three  crops  in  the  referendum  on  July  23-    If  yields  per  acre  in 
1956  approximate  the  1953-55  average  of  1,3^5  pounds  per  acre,  the  1956 
crop  would  be  about  1,195  million  pounds;  but  if  yields  should  approximate 
an  average  1,400  pounds  per  acre  (8  percent  below  the  indicated  for  this 
year),  the  1956  crop  would  be  over  1,2^0  million  pounds.    With  carryover 
on  July  1,  1956,  expected  to  be  about  2,300  million  pounds,  the  1956-57 
total  supply  might  range  between  3^^+95  and  3,5^0  million  pounds  or  only 
about  2  percent  below  the  c\irrent  large  supply. 

Price  Support  and  Prices 

Price  support  for  1956  flue-cured  tobacco  will  be  at  90  percent  of 
parity  as  provided  by  law  when  marketing  quotas  are  in  effect.    The  Govern- 
ment price  support  for  the  1955  crop  is  U8.3  cents  per  pound- -two-fifths 
of  a  cent  above  the  195^^  level. 

The  1955  auction  market  prices  for  all  types  of  flue-cured  combined 
through  September  20  averaged  50.7  cents  per  pound — l  percent    lower  than 
the  51-1  cents  in  the  comparable  period  of  195^.    Average  prices  for  the 
great  majority  of  individual  grades  have  been  lower  than  in  195^>  and  bid 
prices  for  a  number  of  the  higher -priced  grades  have  been  below  the  loan 
rates  for  the  grades. 
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Auction  market  volumes  in  the  five  belts  through  September  20, 
1955^  and  those  in  the  1954  season.,  are  as  foilowsi 


.  195^ 

.  1955 

'  195^ 

.  1955 

Ct.  per 

Ct  c  per 

Mil.  lb. 

Mil.  lb. 

lb. 

lb. 

)  1^9 

212 

U6.5 

22if 

310 

52.6 

5^.2 

198 

218 

53.2 

^+9.7 

33 

53.7 

51.2 

16 

# 

55 

S.  C.  and  Border  N.         type  I3 
Eastern  N.         type  12 
Middle  Belt,  type  11(b) 
Old  Belt,  type  11(a) 

*  Markets  opened  September  22 

In  the  Georgia -Florida  Belt,  marketings  this  year  ran  from  July 
21  through  August  31- -7  days  less  than  in  1954,  which  was  longer  than  in 
any  previous  season.    Although  the  volimie  was  the  largest  on  record,  the 
overall  average  price  was  the  same  in  I955  as  in  I95U.    Prices  for  most 
individual  grades  were  lower,  but  the  quality  of  the  crop  was  generally 
better  than  last  year.    Bid  prices  for  most  grades  averaged  above  loan 
rates  but  some  averaged  the  same  or  a  little  below.    Growers  place 
31.4  million  pounds--about  16  percent  of  their  market  deliveries --under 
Government  loan.    This  was  far  above  last  season  when  8.3  million  pounds 
(5  percent  of  deliveries)  went  under  loan  and  was  more  than  in  any 
previous  season.    The  next  largest  wao  the  25. 1  million  pounds  that 
were  received  under  loan  in  the  19^4-7  season  c 

The  marketings  in  the  Border  Belt  w^^re  over  four-fifths  completed 
by  September  20.    The  price  average  for  sales  through  that  date  was  3 
percent  above  that  in  the  corresponding  period  of  last  season.  Last 
year's  crop  in  this  area  was  not  as  good  quality  as  this  year's.  The 
volume  of  tobacco  sold  in  this  belt  thus  far  has  been  much  greater  than 
last  season  and  probably  will  be  the  largest  on  record.    Receipts  under 
Government  loan  through  September  I6  amounted  to  nearly  79  million 
pounds--29  percent  of  deliveries.    Last  season,  10  percent  was  placed 
under  Government  loan. 


In  the  Eastern  Belt,  prices  through  September  20  averaged  7  per- 
cent lower  than  in  the  comparable  period  of  last  season.    Receipts  under 
Government  loan  through  September  I6  totaled  nearly  52  million  pounds -- 
aro\ind  28  percent  of  deliveries  compared  with  8  percent  in  the  195^+ 
season. 


In  the  Middle  Belt,  markets  opened  on  September  8  and  for  sales 
through  September  20,  prices  averaged  5  percent  lower  than  last  season. 
Receipts  under  Government  loan  through  September  I6  totaled  about  6  mil- 
lion pounds- -18  per'jent  of  deliveries  compared  with  10  percent  in  the 
comparable  period  of  the  19514-  season. 

The  Old  Belt  markets  opendd -on  September  22  and  price  and  market 
data  were  not  avallabl€L  when  the  procefleing  of  th-is  i-epoi't  was  started. 
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Biirley,  Type  31 

Domestic  Use  and  S:cports 

Disappearance  of  burley  in  the  October  195'+ -September  1955  market- 
ing year  is  estimated  at  approximately  530  million  pouncs- -practically 
the  same  as  in  1953-5^.    Domestic  use  probably  vas  around  k96  million 
pounds--up  slightly  from  a  year  earlier o    Indicated  cigarette  output; 
the  major  outlet,  was  nearly  the  same  in  the  current  marketing  year  as 
in  1953-5^  while  indicated  output  of  smoking  tobacco  increased  a  little. 

ihe  195^-55  exports  of  burley  seems  likely  to  be  33  or  3^+  million 
pounds --farm-sales  -v7eighx--down  a  little  from  1953-5^^  when  they  were 
above  each  of  the  three  preceding  years.    During  October  195^-July  1955, 
West  Germany,  the  leading  outlet,  took  slightly  more  than  in  the  com- 
jparable  months  of  1953-5^  but  Poirfcugal,  ranking  second,  took  a  little 
less.    Belgium,  Sweden,  and  Netherlands,  the  next  ranicing- export 
destinations,  each  took  more  than  a  year  earlier.    There  were  sharp 
drops  in  exports  of  burley  to  Italy,  Mexico,  and  Finland  and  none  was 
reported  as  going  to  Yugoslavia  in  contrast  to  over  two -thirds  of  a 
million  pounds  (farm-sales  weight)  in  October  1953-«-^uly  195^.  There 
were  substantial  increases  in  burley  exports  to  Denmark,  Australia, 
Austria,  United  Kingdom,  Hong  Kong,  and  France  in  the  first  10  months 
of  195^-55  compared  with  a  year  earlier  and  moderately  more  to  Egypt  and 
the  Philippines  but  less  went  to  Norway,  and  Switzerland, 

Supplies 

The  carryover  of  burley  on  October  1,  1955;  is  expected  to  be 
about  1,335  million  pounds --11  percent  above  a  year  earlier.    The  195^ 
crop  was  a  record  but  disappearance  changed  but  little  during  the  last 

2  years.    The  September  1  estimate  of  the  1955  crop  is  500  million 
pounds--25  percent  lower  than  last  year,    The  1955  burley  allotments 
were  cut  sharply  below  195^  and  acreage  for  harvest  is  presently  esti- 
mated to  be  down  22  l/2  percent  from  last  year,  and  the  smallest  since 
the  mid-1930's.    Indicated  yields  per  acre  as  of  September  were  only 

3  percent  below  last  year's  exceedingly  high  average. 

The  estimated  carryover  plus  this  year's  crop  will  provide  a 
total  supply  for  1955-56  of  about  1,835  million  pounds --only  about  2  per- 
cent lower  than  the  195i*--55  level.    The  1955-56  total  supply  is  about 
3,4  times  prospective  disappearance  com.pared  with  3»5  a  year  earlier  and 
2.9  the  average  for  the  k  years,  l9kQ-kS  through  1951-52. 

Although  use  of  burley  is  expected  to  increase  some  in  the  year 
ahead,  the  carryover  on  October  1,  1956,  will  still  be  relatively  large- 
probable  near  1,290  million  pounds. 

The  1956  marketing  quota  and  acreage  allotment  for  burley  will  be 
announced  by  the  Secretary  of  Agriculture  by  December  1,    Following  the 
announcement,  burley  growers  will  vote  on  whether  they  favor  quotas  appli- 
cable to  their  I956,  1957,  and  1958  crops  or  to  reject  quotas.    The  law 
was  changed  by  Congress  this  year  to  eliminate  the  provision  whereby 
growers  had  the  additional  alternative  of  approving  a  oarfceting  quota  for 
1  year.    A  favorable  vote  of  at  least  two-thirds  of  the  grovere  voting 
is  required  to  make  a  quota  effective --the  same  as  before. 
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T able  111* —Bur ley  tobacco,  type  31 1    Domestic  supplies »  disappearance,  season  average 
price,  and  price  support  operations  for  specified  periods 
 (Farm-sales  weight)  

Disappearance  1/ 


year 


Production! 


Stocks,  * 
Oct.  1  « 


Supply 


Total    'Domestic  Exports* 


t  Average 
price 


:per  pound 


Mil.  lb.     Mil.  lb.     Mil.  lb.    Mil.  lb.   Mil.  lb.  Mil. lb, 


Averager 

193li-38  .... 
19U1-15  .... 

19U6  

19l7  

19li8  

19li9  

1950   

1951  

19 5^  ......... 

1953   

1951i  2/  

1955  2/   


287 

his 

6lli 
185 
603 
561 
U99 

618 
650 
56Ii 
667 
500 


701 
730 

853 

9ia 

902 
97U 
1,000 

981 
1,061 
1,163 
1,198 

♦1,335 


988 
1,178 

1,167 

1,1^26 
'1,505 
1,535 
l,ii99 

1,599 
1,711 
1,727 
1,865 
»1,835 


311i 

302 

12 

U37 

h2h 

13 

526 

his 

50 

52U 

196 

28 

531 

189 

h2 

535 

h9h 

la 

518 

188 

30 

538 

506 

32 

5ii8 

519 

29 

529 

U9U 

♦^ 

♦530 

♦U96 

ct. 

22.2 

Uo.o 

39.7 
18.5 
U6.0 
ii5.2 
19.0 

51.2 
50.3 


I    prtre  *Pl^^Q<^  under  Government  loani       Remaining  in 

1    Government  loan 
}        stocks  on 

t  August  31,  1955  jj/ 


Pfi*y  ,••  support  '  * 
price  3/  i  »    Quantity  J 

~    t  t  : 


Percentage 
of  crop 


t  Ct. 

ct. 

Mil.  lb. 

FCt» 

Mil.  lb. 

.1  37.3 

33.6 

Ili7.8 

2U.1 

0 

.}  UU.8 

liO.3 

37.7 

7.8 

0 

.X  U7.1 

U2.U 

96.7 

16.0 

0 

1*0.3 

39.1 

7.0 

0 

►»  50.8 

15.7 

hh.2 

8.9 

0 

.1  55.3 

li9.8 

97.3 

15.7 

U9.U 

»:  55.0 

U9.5 

103.9 

16.0 

59.8 

16.6 

102,1 

17.9 

101.1 

.r  51.5 

h6.h 

221.  li 

33.2 

220^6 

51.3 

5/U6.2 

Total 

390.2 

U30.9 

1/  Tear  beginning  October  1.    2/  Subject  to  revision.    3/  As  of  applicable  date 
wtien  support  level  was  computed .U/Actual  loan  stocks  on  a  packed-weight  basis  average 
about  11  percent  less  than  these~f arm-sales  weight  figures.    5/  Minimum — subject  to 
upward  revision  if  parity  price  is  higher  as  of  October  1. 
♦Preliainaiy  estimate. 
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The  1955  burley  allotmente  were  initially  reduced  last  fall  an 
average  of  10  percent ,  An  additional  cut  of  15  percent  vas  made  last 
spring  in  accordance  with  legislative  action  of  the  Congress.  By  the 
amended  law,  allotments  of  one -half  acre  or  less  could  not  "be  reduced 
nor  could  allotments  of  seven-tenths  of  an  acre  or  less  be  reduced  more 
than  one-tenth  of  an  acre  in  any  one  year.  In  the  special  referendum 
provided  for  by  the  legislation,  hurley  growers  cast  327,059  votes  in 
favor  of  the  redetermined  1955  quota--96  percent  of  the  total  votes  cast. 

Price    Supports  and  Prices 

When  marketing  quotas  are  in  effect  on  hurley  tobacco,  price 
support  at  90  percent  of  parity  is  mandatory.    The  minimum  level  of  price 
support  for  the  1955  hurley  crop  is  1+6.2  cents  per  pound --one -fifth  of  a 
cent  lower  than  the  195^  crop  support.    Bur ley  auctions  usually  begin 
around  the  first  of  December.    The  record  195^  hurley  crop  brought  an 
average  price  of  U9.8  cents  per  pound --5  percent  below  that  for  the 
1953  crop,  quality  of  which  was  particularly  high.    The  average  prices 
for  nearly  all  grades  were  lower  in  the  195^  season  than  a  year  earlier. 
In  the  195^  crop  marketing  season,  Government  loans  were  made  on  nearly 
one-third  of  the  crop.    This  was  the  largest  volume  and  the  highest 
proportion  of  the  crop  ever  to  go  under  Government  loan  in  any  season. 

Maryland,  Type  32  3/ 

Domestic  Use  and  Exports 

The  total  disappearance  of  Maryland  tobacco  in  the  October  195^- 
Sept ember  1955  marketing  year  is  estimated  at  37  1/2  million  pounds 
roughly  1  million  above  1953-5^ •    Domestic  use  at  about  29  million  may 
be  one-half  to  1  million  pounds  above  a  year  earlier.    The  principal 
outlet  is  cigarettes  but  some  lower  grades  go  into  low-priced  cigars. 

Ejjports  of  ^^aryland  tobacco  in  195^-55  niay  total  more  than  the 
8  million  pounds  (farm-sales  weight)  in  1953-5^'    During  the  first 
10  months  of  195^-55;  they  were  k  percent  greater  than  in  the  corre- 
sponding period  of  1953-5^ «    Switzerland  accounted  for  6h  percent  of  the 
total  and  took  12  percent  more  than  in  the  comparable  months  of  1953-5^. 
During  the  5  marketing  years  ending  with  1953-5^^  exports  to  Switzerland 
were  the  largest  (5.^  million  pounds)  in  1952-53  but  then  dropped  8  per- 
cent in  1953-5^.    Other  countries  including  Germany,  Spain,  Belgium, 
Netherlands,  and  Tunisia  took  more  Maryland  tobacco  in  the  first 
10  months  of  195^-55  than  in  the  same  period  of  1953-54-.    None  was 
reported  as  going  to  Yugoslavia,  the  second  ranking  outlet  in  the  previ-^ 
ous  2  years  0    Also  none  was  reported  as  going  to  Morocco  and  none  has 
been  reported  as  going  to  France  in  the  last  3  years , 

Supplies 

The  carryover  of  Maryland  tobacco  on  January  1,  1955 ^  was  a  little 
over  68  l/2  million  pounds --5  percent  above  a  year  earlier  and  the  largest 
on  record.    Added  to  the  I95I+  crop  of  k2  I/2  million  pounds--the  total 
supply  amounted  to  111  million  pounds,  the  highest  on  record. 

3/  For  marketing  quota  p\irpoEes,  the  carryover  and  total  supply  of 
Maryland  tobacco  are  calculated  as  of  January  1  falling  within  the 
marketing  year--the  12-month  period,  October  1  through  September  30. 
Disappearances  are  calculated  on  the  October-September  basis. 
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Tablel^. — ^Maryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 

 (Farm-sales  weight)  

5  :  Stocks    :  :       Disappearance  2/ 


Year        :  production:  foil  owing:  Supply 
:  :Jan.  1  1/ : 


:  Average 
price 


Total    *Do«estic; Exports 


:  Mil.  lb. 

Mil."  'Ibe 

m.  lb. 

Mil.  lb. 

Mil.  Ibo  Mil.  lb. 

Ct. 

Averager 

r 

38  oil 

1931-38 

•  27.5 

65.9 

26.5 

21.1 

5.U 

19.7 

19la-li5 

>  .  •  ! 

•  29.h 

Ui.l 

71.5 

29.7 

27.1 

2.6 

18,9 

1916  

'  ii6.2 

32. U 

78.6 

3h^0 

28.3 

5.7 

Idx.S 

1917   

!  37.8 

hli.9 

82.7 

.■..3ii:.3--. 

27.0 

7.3 

U2.8 

I9li8   

t  35.0 

U6.9 

81.9 

27.7 

9.3 

51.1 

1919  

.  • 

t  ia.2 

hS.S 

86.7 

35.itx» 

28.0 

7.ii 

li8.3 

1950   

.  ko.o 

53.li 

93. 

..35.5 

27.1 

8.1 

U8.2 

1951  

't  lil.6 

59.3 

100,9 

33.3 

26.7 

6.6 

U4.8 

1952   

t  U0.2 

6h,9 

105.1" 

liO.2 

32  .li 

7.8 

li8.8 

1953   

¥  m  9 

t  U0.5 

65.il 

105.9 

36.U 

28.1 

8.0 

5ii.5 

1951i  3/  c... 

•  •  1 

i  h2.S 

68.6 

111.1 

*37.5 

*29o5 

V39.5 

19553/  .... 

*  •  1 

i  33.2 

*7lt.O 

*107.0 

: 

• 

: 

« 
• 

Parity 
price  5/ 

: 

.  Price 
.  support 
J  level 

: Placed  under  Government  loan: 

^.^       '    Percentage  * 
•    Q^^antity     :      ^  ^^^^  » 

:                     :               *^  : 

Remaining  in 
Government  loan 
stocks  on 
August  31,  1955  6/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

* 

30.0 

27.0 

0 

0 

36.2 

32.6 

0 

0 

U8.8 

13.9 

3.0 

8.6 

1.1 

U6.5 

la. 8 

2.6 

6.3 

.8 

56.5 

li8.6 

5.5 

13.8 

3.3 

: 

60.6 

7/ 

7/ 

7/ 

7/ 

58.5 

V 

Z 

7/ 

56.0 

5C.li 

18.1 

53.5 

7/ 

7/ 

7/ 

7/ 

t 

: 

8/53.3 

Total 

: 

.  .  .  e  1 

: 

17.8 

11.5 

1/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland  tobacco 
are  calculated  as  of  January  1  falling  within  the  mariceting  year — October  1  through 
September  30,    2/  Tear  beginning  October  1.    3/  Stibject  to  revision,    h/  Auction 
narket  average.""  5/  As  of  applicable  date  vhen  support  level  was  computed  or 
October  1.    6/  Actual  loan  stocks  on  a  packed-weight  basis  average  about  2  percent 
less  than  these  farm-sales  weight  figures.    7/  No  support  since  marketing  quota  was 
not  approved  by  two-thirds  of  growers  votingT  ^/  As  of  August. 

♦Preliminary  estinate. 
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The  carryover  of  Maryland  tobacco  on  January  1,  195^;  may  approxi- 
mate Jk  million  pounds .    The  1955  crop  was  seriously  hurt  "by  storra  damage 
during  August  and  the  September  1  estimate  of  the  production  was  33  mil- 
lion poimds--2it  percent  lower  than  the  August  1  estimate.    The  1955  esti- 
mate is  22  percent  below  195^  and  the  smallest  since  the  extremely  small 
19^5  crop.    Adding  this  year's  crop  to  the  prospective  carryover  on 
January  1^  the  total  supply  for  1956  is  10?  million  pounds --about  k  per- 
cent lower  than  a  year  earlier  but  still  above  any  other  previous  year. 

Prior  to  December  1,  in  accordance  with  the  law,  a  marketing 
quota  will  be  proclaimed  on  the  1956  Maryland  tobacco  crop.    Growers  will 
vote  either  in  favor  of  marketing  quotas  for  the  next  3  crops --1956; 
1957;  a-^d  1958--or  to  reject  quotas.    To  place  quotas  in  effect  required 
a  favorable  vote  by  at  least  two-thirds  of  the  growers  voting.    If  the 
quotas  are  not  approved  by  growers  this  year,  no  proclamation  of  quotas 
applicable  to  the  I957  and  1958  crops  can  be  made  unless  the  Secretary 
is  petitioned  by  at  least  one-fourth  of  the  producers  to  do  so. 

In  the  two  referend\ims  held  in  October  1953  an^  December  195^; 
6^.1  and  51. 1  percent  of  the  voting  growers,  respectively,  favored  quotas 
on  the  following  year's  crop--less  than  the  required  66  2/3  percent 
necessary  to  make  the  quotas  effective. 

Price  Support  and  Prices 

Since  a  quota  is  not  in  effect  on  the  1955  crop.  Government  price 
support  cannot  be  made  available  when  the  crop  is  marketed,  mostly  at 
the  auctions  next  spring  and  summer.    If  a  marketing  quota  is  in  effect 
on  the  1956  crop,  price  support  at  90  percent  of  parity  will  be  mandatory. 

Auction  markets  for  the  195i+  crop  ran  from  May  3  through  August  5 
of  this  year.    Also  operating  was  the  Baltimore  hogshead  market.  Through 
August  3)  about  nine-tenths  of  the  combined  marketings  was  sold  at 
auctions  and  one-tenth  at  the  hogshead  market.    The  auction  market 
average  at  39  I/2  cents  was  26  percent  below  the  previous  season  and  the 
lowest  since  the  19it-2  season.    Prices  for  individual  grades  were  generally 
under  a  year  ago.    During  the  season,  the  overall  average  declined  from 
about  h6  cents  in  the  first  2  or  3  weeks  to  3I  l/2  cents  in  the  final 
2  weeks.    In  the  last  few  weeks,  numerous  bids  were  rejected  as  growers 
found  the  prices  offered  unsatisfactory ^    Some  tobacco  was  returned  to 
the  farms  to  be  held  over  for  next  year ' s  market , 

The  poorer  quality  of  the  1955  Maryland  crop  because  of  stom 
damage  will  tend  to  lower  the  overall  average  price  received.    But  the 
reduced  supply  should  tend  to  raise  the  prices  of  some  grades . 

Fire-Cured,  Types  21-23  . 

Domestic  Use  and  Exports 

Disappearance  of  fire-cured  tobacco  in  the  October  I95U -September 
1955  marketing  year  is  estimated  at  60  million  pounds --practically  the 
same  as  in  1953-5^.    Indications  are  that  domestic  use  will  be  about 
30  million  pounds--2  to  3  million  less  than  a  year  earlier.    The  main 
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domestic  use  of  fire-cured  is  in  snuff,  output  of  which  has  remained 
stable.    It  appears  that  other  tobacco  may  have  replaced  some  fire-cured 
iu  the  current  year's  snuff  operations.    Domestic  use  of  fire-cured  in 
195^-55  day  be  the  second  smallest  in  postwar  years . 

Exports  of  fire -cured  in  195^-55  seem  likely  to  approach  30  million 
pounds  {farm-sales  weight) --1  or  2  million  pounds  larger  than  in  1953-5^ 
and  the  largest  in  h  years.    During  the  first  10  months  of  the  195^-55 
marketing  year,  exports  of  Kentucky -Tennessee  fire-cured  tobacco  were  a 
little  lower  than  in  the  comparable  period  of  1953-5^.    France,  the  lead- 
ing destination,  got  10  percent  less  and  accounted  for  28  percent  of  the 
10  months'  total.    Netherlands,  the  second  ranking  export  outlet,  took 
5  percent  less.    However,  Italy  and  Britain,  ranking  third  and  fourth, 
approximately  tripled  their  takings  compared  with  the  entire  1953-5U 
marketing  year.    Other  countries  that  took  larger  quantities  than,  or 
approximately  as  much  as,  a  year  earlier  are  Norway,  Belgium,  Sweden, 
and  Belgian  Congo,    Countries  taking  less  were  Switzerland,  VJest  Germany, 
Denmark,  Ireland,  Portugal,  Gold  Coast,  French  Africa,  and  Indonesia. 

Exports  of  Virginia  fire -cured  tobacco  during  the  first  10  months 
of  195^-55  were  21  percent  lower  than  in  the  corresponding  period  of 
1955-5^ •    Norway,  the  leading  destination  got  31  percent  less  and 
accounted  for  two-fifths  of  the  10  months'  total,    Sma]-ler  quantities  than 
a  year  earlier  went  to  Sweden,  Switzerland,  and  Australia  but  practically 
the  same  went  to  Nether  lends .    The  United  Kin^^dom  sharply  increased  her 
takings  of  Virginia  fire -cured  in  195^-55  and  also  during  October  195^- 
July  1955;  shipments  to  New  Zealand  and  VJest  Germany  were  ahead  of  the 
same  months  of  a  year  earlier > 

Supplies 

The  October  1,  1955 ^  carryover  is  estimated  at  approximately 
136  million  pounds --slightly  higher  than  a  year  earlier  when  it  was  at  an 
8-year  low.    The  September  estimate  of  production  is  63  l/2  million 
pounds --2  percent  larger  than  in  195^  despite  the  indicated  8-percent 
drop  in  acreage.    Acreage  allotments  were  reduced  about  10  percent  below 
195^1-  but  are  probably  more  fully  planted  than  in  195^'    However,  yields 
per  acre  this  year  are  indicated  to  be  up  sharply  from  last  year  in 
Virginia  and  also  for  Tennessee  (type  22)  and  Kentucky -Tennessee  (type 
23) .    For  Kentucky -Tennessee  fire -cured  as  a  whole,  the  per  acre  yields 
will  average  a  new  record  high.    Those  for  Virginia  will  be  the  third 
highest  on  record.    The  1955  crop  plus  indicated  carryover  provides  a 
1955-56  total  supply  of  nearly  200  million  pounds --about  2  percent  above 
the  195^-55  level. 

Carryover  on  October  1,  1956,  seems  likely  to  be  about  as  large 
as  that  estimated  for  October  1,  1955. 

The  195^  quota  and  acreage  allotment  for  fire -cured  will  be 
announced  by  the  Secretary  of  Agriculture  prior  to  December  1.  Last 
December,  growers  of  fire -cured  tobacco  voted  heavily  in  favor  of  the 
continuation  of  quotas  on  their  next  3  crops--1955,  1956,  and  1957. 
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Tablei6e — ^Fire-cured  tobacco,  types  21-23^':    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 

  (Farm-sales  weight)  


Year 


X  Mil.  Ibo 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb.  Mil.  lb. 

Ct. 

Average: 

193L-38  ... 

>.r  110,2 

19ii.2 

30L.L 

12 '5-0 

^9  8 
07. 0 

..t  66«1 

170.7 

2'^6»8 

uy  .0 

10)i^ 

.     1  nfl  0 

in)i  0 

7n  )i 

3ii.li 

cO.U 

191.7   

>.t  86.ii 

ili3-h 

229.8 

67.2 

36.9 

30.3 

19h8   

..:  73.2 

162.6 

235.8 

77.9 

3U.7 

13.2 

31.9 

19ii9  

..:  72.2 

157.9 

230.1 

65.2 

36.5 

28.7 

29.8 

1950   

58.3 

I6I1.9 

223.2 

76.0 

36.7 

39.3 

31.2 

1951  ........ 

59.5 

117.2 

206,7 

59,8 

32.2 

27.6 

hO.O 

1952  

58.2 

1U6.9 

205.1 

58,8 

29.6 

29.2 

37.6 

1953   

,.j  U8.9 

lli6.3 

195.2 

61.2 

32.9 

28.3 

33.8 

1951i  3/  .... 

..:  62.2 

13i;.0 

196.2 

*60.0 

*30.0 

♦30.0 

37.8 

1955  3/  

.t  63.5 

*136.0 

♦199.5 

r»  ^    x4    '    Stocks.  *  *  Disappearance  2/  »  Average 

production:  ^^^^  ^'  ,    supply    :    ^otal    ^Domestic^Exports*  P^^^^^ 

1  :  til  :per  pound 


Parity 
price  h/ 

1  Price 
*  support 
Jlevel  5/ 

:Placed  under  Government  loan; 

'                     *    Percentage  * 
!    Quantity     :      of  crop  ' 
i                     :  : 

Remaining  in 
Oovemraent  loan 
stocks  on 
August  31,  1955  6/ 

Ct. 

Ct, 

Mil.  Ibo 

Pet. 

Mil.  lb. 

1916  t 

17.8 

25.2 

I0.8 

37.5 

1.8 

19ii7   : 

21.5 

30.2 

31.3 

■  36.2 

3.2 

I9U8   

22.6 

31.8 

27.3 

:  '  37.3 

5.2 

19U9  : 

21.5 

30.2 

18.7 

25.9 

5.5 

1950  : 

30.3 

3U.3 

12.2 

20.9 

8,5 

1951   z 

33.6 

37.1 

7.5 

12.6 

U.7 

1952   : 

3li.8 

37.1 

10.9 

18.7 

6,5 

1953   : 

3li.a 

35.0 

8.2 

16.8 

6.U 

195U  ! 

31.8 

3ii.8 

6.9 

11,1 

6.h 

1955  : 

35.8 

7/31.6 

Total  ..... 

163.8 

1*8.2 

2/  Year  beginning  October  1,    3/  Subject  to  revision.    U/  As  of  applicable  date  when 
support  level  was  computed.    57  Not  based  on  parity  but^set  by  law  at  75  percent  of 
the  burley  support.    6/  Actual  loan  stocks  on  a  packed-weight  basis  average  about 
6  percent  less  than  tnese  farm-sales  weight  figures,    7/  Minimum— citbject  to  upward 

revision  if  burley  support  increases  as  of  October  1,  *"  -  ;/ 

♦Preliminary  estimate  o 
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Price  Supports  and  Prices 

With  marketing  quotas  in  effect,  price  support  for  fire-cured 
tobacco  is  fixed  "by  law  at  75  percent  of  the  hurley  level.    The  minim\;un 
level  of  price  support  for  this  year's  crop  is  3'+-^  cents  per  pound — one- 
fifth  of  a  cent  lower  than  for  the  crop.    Auctions  for  Virginia 

fire-cured  usually  hegin  in  late  November  and  for  Kentucky -Tennessee  fire- 
cured,  in  the  first  half  of  January.    For  the  19^h  crop  of  Virginia  fire- 
cured  (type  21),  prices  averaged  3^-^  cents  per  pound — 1.2  cents  less 
than  the  1953  crop.    In  Kentucky-Tennessee,  for  the  Eastern  District 
(type  22),  the  1954  crop  prices  averaged  hO.Q  cents  per  pound — up  5.9 
cents  from  the  year  preceding  and  the  second  highest  on  record.    For  the 
Western  District  (type  23),  prices  averaged  32. k  cents — up  U.5  cents  from 
the  year  preceding  and  the  third  highest  on  record.    The  195^  crop  was 
much  better  in  quality  than  the  1953  crop.    The  quantity  of  Virginia 
fire-cured  placed  under  loan  in  the  195^  season  increased  sharply  over  a 
year  earlier  but  much  less  Kentucky -Tennessee  (type  22)  went  under  loan. 
The  type  23  quantity  going  under  loan  in  the  195U  season  was  a  little 
greater  than  in  the  1953  season  and  the  most  in  5  years. 

Dark  Air-Cured  and  Sun-Cured,  Types  35-37 

Domestic  Use  and  Exports 

Disappearance  of  dark  air- cured  and  sun-cured  tobacco  in  the 
October  1954-September  1955  marketing  year  is  estimated  at  32  million 
pounds --roughly  2  million  above  each  of  the  preceding  3  years.  Domestic 
use  at  about  22  million  pounds  is  down  a  little,  probably  reflecting  the 
decline  in  chewing  tobacco  output. 

Exports  of  dark  air-cured  and  sun-cured  in  195^-55  Diay  approximate 
10  million  pounds  compared  with  a  little  over  7  million  In  1953-5^  and 
be  the  largest  in  k  years.    Contributing  substantially  to  the  increase 
was  the  approximately  1^  million  pounds  of  One  Sucker  tobacco  shipped  to 
France,  and  Madagascar,  which  were  purchased  with  foreign  currencies  under 
Section  550  of  the  Mutual  Security  Act  of  1953.    In  the  same  10  months  of 

1953-  54,  no  One  Sucker  was  exported  to  these  destinations.    The  October 

1954-  July  1955  exports  of  One  Sucker  to  Nigeria  were  much  less  than  in 
the  comparable  period  of  a  year  earlier  but  substantially  more  went  to 
Belgium.    There  was  no  substantial  change  in  that  going  to  Netherlands. 

Exports  of  Green  River  to  Britain,  the  leading  destination  for 
this  type,  were  up  sharply  in  1954-55  but  much  less  went  to  Netherlands, 
the  second  ranking  foreign  outlet,  a  year  earlier.    None  was  reported  as 
going  to  Belgium  in  the  10  months  ended  July  31  even  though  in  the  pre- 
ceding 2  years,  Belgian  takings  had  already  fallen  off  greatly.  France 
and  Madagascar  got  over  1  million  pounds  of  Green  River  tobacco  under 
the  foreign  currency  program  during  195^-55  in  contract  to  none  in 
1953-5^'    Also  a  sizable  shipment  went  to  Ireland  in  contrast  to  very 
little  in  the  preceding  2  years. 
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Exports  of  Black  Fat- -a  semiprocessed  form  of  mainly  dark  air-cured 
tobacco  and  some  f ire-cured--in  the  first  10  months  of  the  195^-55  market- 
ing year  were  nearly  hO  percent  larger  than  in  the  corresponding  period 
of  1953-5^-    Nigeria,  Gold  Coast,  and  French  West  Africa  each  got  substan- 
tially more  than  a  year  earlier  and  together  accounted  for  almost  95  per- 
cent of  the  recent  10  months'  total. 

Supplies 

The  October  1,  1955^  dark  air-cured  and  sun-cured  tobacco  carryover 
is  estimated  at  about  78  million  pounds- -an  increase  of  over  2  million 
pounds  above  a  year  earlier  and  the  third  largest  on  record.    The  September 
estimate  of  1955  production  is  nearly  3^  million  pounds --2  percent  lower 
than  the  195^  harvest.    The  1955  acreage  allotments  were  cut  10  percent 
below  195^;  and  indicated  acreage  for  harvest  for  the  Kentucky-Tennessee 
dark  air-cured  (types  35-36)  is  about  5  percent  lower  than  last  year. 
The  Virginia  sun-cured  (type  37) acreage  allotment,  which  was  about  the 
same  in  1955  as  in  195^ >  ^las  apparently  been  much  more  fully  planted  than 
usual  and  indicated  acreage  for  harvest  is  well  above  195^-    The  1955 
production  of  types  35-3^  iJiay  be  about  k  percent  lower  than  in  195^;  "but 
for  type  37^  the  crop  may  be  one-fifth  larger  than  a  year  ago. 

The  1955-56  total  supply  of  dark  air-  and  sun-cured  at  about 
112  million  pounds  is  a  little  above  the  195^-55  level  and  very  large  in 
relation  to  prospective  disappearance.    It  seems  likely  that  the  carry- 
over of  these  types  on  October  1,  195^,  may  be  even  higher  than  the 
relatively  high  level  of  October  1,  this  year. 

The  1956  marketing  quotas  and  allotments  for  types  35-3^  and  37 
will  be  announced  by  the  Secretary  of  Agriculture  prior  to  December  1. 
Last  December,  growers  of  dark  air-cured  tobacco  voted  heavily  in  favor 
of  the  continuation  of  quotas  on  their  next  3  crops — 1955^  195^,  and 
1957.    Growers  of  Virginia  sun-cured  type  37  will  vote  this  fall  either 
to  approve  quotas  on  the  next  three  crops  or  to  reject  a  quota  applicable 
to  next  year's  crop. 

Price  Supports  and  Prices 

When  marketing  quotas  are  in  effect,  price  support  for  dark  air- 
cured  and  sim-cured  tobacco  is  fixed  by  law  at  66-2/3  percent  of  the 
bur ley  level.    The  minimum  level  of  price  support  for  this  year's  crop 
is  30*8  cents  per  pound- -one -tenth  of  a  cent  lower  than  for  the  195^ 
crop.    Auctions  for  these  types  usually  begin  from  late  November  to  mid- 
December.    The  season  average  prices  for  the  195^  crops  of  One  Sucker 
and  Green  River  averaged  3^'l  and  3^*7  cents  per  pound- -near  record  and 
record  highs  for  these  types.    Quality  was  much  better  than  in  the  pre- 
vious season  and  probably  the  best  in  several  years .    The  Virginia  sun- 
cured  season  average  price  for  the  195^  crop  was  32.2  cents — up  slightly 
from  1953. 

Deliveries  for  Government  loan  during  the  195^  season  were  again 
substantial  and  only  fractionally  less  than  in  1953'    There  was  less  type 
35  "but  substantially  mere  type  36  placed  under  loan  than  in  1953-  Place- 
ments of  type  37  under  loan  were  greater  in  195^  than  in  1953  but  still 
very  small  in  relation  to  total,  as  they  have  been  in  each  of  the  past 
several  years. 
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Table  17  •--Dtrk  air-cured  and  son-cored  tobacco^  types  35-37 1    Domes  tic  soppUee, 
disappearance,  season  average  price ,  and  price  support  operations  for  specified 
periods 

   (Farm-sales  weight)  

Disappearance  1/ 


Tear 


ftro— 
daction 


Stocks, 
Oct,  1 


t  Mil«  lb,  m.  lb>  Mil,  it).  Mil,  i\3.  Mil,  lb,  kii.lb. 


Total  jDc«i88tic|Exports 


:  Average 
:  price 
tper 


Average ; 
19314-38, 
191il-U5. 


19i»6, 
19i*7. 
191i8, 
19U9. 
1950. 

1951. 
1952, 
1953. 


35.5 

62.8 

98.3 

39.0 

27.0 

12,0 

9.k 

37.0 

6U.1; 

101.ii 

39.8 

33.9 

5.9 

20.6 

U9.6 

60.ii 

110.0 

37.3 

29.7 

7.6 

22.5 

37.2 

72.7 

109.9 

32.7 

26.3 

6^ 

25.8 

31*.8 

77.2 

112.0 

37.5 

22.7 

lli.8 

28.7 

36.2 

7U.5 

110.7 

29.9 

23.1 

6.8 

26.2 

28,6 

80.8 

109.lt 

36 

25.6 

10.8 

2U.6 

31.7 

73.0 

lOli.7 

30.1 

21.5 

8.6 

3li.3 

33.8 

71i.6 

108  J; 

29.3 

22.7 

6.6 

31.6 

26.6 

79.1 

105.7 

29.9 

22.8 

7.1 

25.9 

3U.6 

75.8 

no.U 

*32.0 

*22.0 

*10oO 

33.9 

*78.0 

*112.0 

Parity  price  2/  |  Price 
 I  support 


Types 
35-36 


Type 
37 


level 


Placed  under 
Goverzaient  loan 


Quantity 


Percentage 
of  crop 


:  Ct.  Ct.  Ct.  Mil,  lb.  Pet. 

19ii6  :  11*.3  19.1  22.it  15.7  31.7 

19U7  :  17.2  23.1  26.9  ll».5  39.0 

191|8  :  18.1  2i».2  28.3  8.9  25.6 

I9I49  :  17.2  23.1  26.9  U.O  U.O 

1950  1  27.2  3li.2  30.5  U.l  1U.3 

1951  i  29.6  37.5  33.2  7Ji  23.3 

1952  :  30.5  37.7  33.0  ^9.9  29.3 

1953  :  30.2  35.6  31.1  7.5  28.2 

1951*  :  29.14  3I4.5  30.9  7.3  22.5 

1955  :  30.U  31^.1  7/30.8 


Remaining 
in  Govern- 
ment loan 
stocks  on 
August  31. 
1955  W 


Mil.dol, 

0 

1.0 
2.9 

2oO 
2,ii 

6.1i 
8.3 
6.5 
6.8 


Total 


79.3 


36.3 


1/  Tear  beginning  October  1,    2/  Subject  to  revision.    3/  As  of  applicable  date 
niien  support  level  was  computed.    V  Not  based  on  parity  but  set  by  law  at  66  2/3 
percent  of  the  burley  support.    5/Actual  loan  stocks  on  a  packed-weight  basis 
average  about  8  percent  less  than  these  fam-sales  weight  figures.    6/  An  additional 
200,000  pounds  under  option  to  British  manufacturers  were  pledged  for  CCC  loans  bot 
were  purchased  and  shipped  by  mid-1953.  7/  Minimum — subject  to  upward  revision  if 

burley  support  increases  as  of  October  iT 
^Preliminary  estimate. 
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Cigar,  Types  41-62 

Domestic  Use  and  Exports 

The  total  disappearance  of  continental  filler  types  (4l-U4)  appears 
to  be  iinac  count  ably  lower  in  the  October  195'4-September  1955  marketing 
year -than  in  the.  y^ar  preceding.    Based  on  the  stocks  reported  on  July  1 
for  Pennsylvania  filler  (type  hi)  which  were  higher  than  expected,  the 
total  disappearance  computation  of  continental  filler  for  the  year  ending 
September  30  may  be  only  50  to  55  million  pounds — notably  less  than  in 
each  of  the  3  preceding  years.    The  main  outlet  is  in  manufacture  of 
cigars,  which  during  the  first  10  months  of  the  current  marketing  year 
were  only  2  percent  less  than  in  the  comparable  months  of  a  year  earlier. 
Perhaps  noncigar  tobacco  types  are  being  used  to  a  larger  extent  in 
blends  for  short  filler  cigars.    Exports  of  filler  are  negligible. 

The  total  disappearance  of  the  combined  binder  types  (51-55)  in 
the  October  1954-September  1955  aiarketing  year  is  estimated  at  about 
52  million  pounds— not  much  different  than  in  the  preceding  year.  While 
cigars  absorb  most  of  the  binder  tobacco,  scrap  chewing  is  a  sizable  out- 
let for  lower  grades.    During  October  1954-July  1955^  output  of  scrap 
chewing  was  2  percent  below  that  in  the  same  months  of  a  year  earlier. 
Exports  of  binder  types  are  estimated  at  only  about  ij  million  pounds 
(farm-sales  weight)  in  195^^-55- -about  one-fourth  lower  than  1953-5^  and 
the  smallest  for  several  years.    During  195^-55,  exports  of  Wisconsin 
tobacco  were  sharply  higher  than  a  year  earlier  due  to  shipments  to  West 
Germany,  East  Germany,  and  Switzerland  in  contrast  to  virtually  none  for 
these  countries  a  year  earlier.    Much  less  Wisconsin  tobacco  went  to 
Canada  and  Sweden.    During  the  first  10  months  of  195^-55^  exports  of 
Connecticut  Valley  Havana  Seed  and  Broadleaf  were  both  well  below  the 
same  period  of  1953-5^.    Much  less  went  to  Germany,  Belgium,  Netherlands, 
and  Canada.    None  was  reported  going  to  Austria,  who  took  a  relatively 
sizable  quantity  of  Havana  Seed  in  1953-5^.    In  the  marketing  year 
through  July  1955,  Denmark  got  much  less  Broadleaf  but  more  Havana  Seed. 

The  total  disappearance  of  shade -grown  wrapper  types  (61-62)  in 
the  July  1954-June  1955  marketing  year "was  16.6  million  pounds — k  percent 
above  the  preceding  year  and  equal  to  the  1952-53  record.    Domestic  use 
was  a  little  larger  and  exports  at  about  4.2  million  pounds  (farm-sales 
weight)  increased  nearly  ih  percent.    West  Germany,  accounting  for  about 
one-half  of  total  wrapper  exports,  got  practically  the  same  as  in  1953-54. 
Belgliim  and  Canada,  ranking  second  and  third,  each  took  more  than  a  year 
earlier  and  there  was  a  sharp  increase  in  wrapper  shipped  to  Switzerland. 
Netherlands  took  a  little  less  but  more  went  to  France  than  a  year  ear- 
lier.   Exports  of  shade  wrapper  in  July  were  well  above  the  same  month 
in  1954  with  German  takings  over  twice  as  much. 

In  1955-56  the  disappearances  of  wrapper  and  binder  should  be  at 
least  as  large  as  that  estimated  for  1954-55  and  disappearance  of  filler 
should  be  somewhat  larger  than  the  unaccountably  low  1954-55  figure, 
presently  indicated. 
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Supplies 


Filler:    The  October  1  carryover  of  Pennsylvania  and  Ohio  filler 
(types  i+l-4i+)  may  be  around  13O  million  pounds --practically  the  same  as 
the  6-year  low  of  a  year  earlier.    The  September  estimate  of  production 
is  k9  million  pounds--^  percent  lower  than  the  I95U  harvest.    The  indi- 
cated acreage  for  harvest  is  slightly  lower  than  in  195h  since  the 
decrease  in  Pennsylvania  more  than  offsets  a  small  increase  in  Ohio.  The 
total  supply  of  these  filler  types  for  1955-56  may  be  around  179  million 
pounds- -slightly  lower  than  for  195^^-55.    The  1955-56  approximation  is 
about  18  percent  below  k  years  ago  when  supplies  were  at  a  postwar  peak. 

Puerto  Rico  produces  and  ships  significant  quantities  of  cigar 
filler  tobacco  to  the  United  States.    (See  table  19.)    On  Jioly  1,  stocks 
of  Puerto  Rican  tobacco  (type  46)  in  the  United  States  totaled  2k  million 
pounds  (farm-sales  weight) --12  percent  greater  than  on  July  1,  195^.  TJie 
July  1,  1955,  stocks  of  Puerto  Rican  tobacco  on  the  Island  totaled 
kk  million  pounds --I9  percent  above  a  year  earlier  and  the  highest  since 
19^5.    The  Puerto  Rico  Department  of  Agriculture  and  Commerce  reports 
the  intended  acreage  for  1955-56  at  about  3^^,000,    If  yields  equal  the 
recent  ij--year  average,  the  outturn  on  this  acreage  would  be  30  million 
pounds--about  one-eighth  less  than  in  1954-55.    Harvested  acres  in 
195^-55  turned  out  to  be  nearj^y  12  percent  in  excess  of  the  acreage 
indicated  by  planting  intentions. 

Table  I9.-  Shipments  of  tobacco  from  Puerto  Rico  to 
the  United  States  for  specified  periods 

  (Declared  weight)  

Average    :  Average 


Classification 


Stemmed 

Unstemmed 

Scrap 

Total 


Average    •  Year  beginning  July 


192U-28 

:  193^^-38 

:  19^+8-52 

:      1953  : 

195k 

Million 

Million 

Million 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

16.1 

17. k 

10.6 

lh.6 

12.1+ 

5.1 

.1 

.2 

.7 

1.0 

5.8 

5.0 

7.5 

3.9 

5.7 

27.0 

22  ..5 

18.3 

19.h 

19.1 

Binder;    The  October  1  carryover  of  the  combined  binder  types  is 
estimated  at  near  II6  million  pounds --3  or  k  percent  lower  than  a  year 
earlier  and  the  lowest  since  I9I+6.    The  September  estimate  for  production 
is  a  little  over  kj  million  pounds --slightly  lower  than  last  year.  Flood 
and  storm  damage  in  the  Connecticut  Valley  caused  heavy  losses  to  the 
Broadleaf  and  Havana  Seed  crops.    Quality  of  the  crop  harvested  following 
the  storm  will  be  poor.    The  September  1  estimates  for  Broadleaf  and 
Havana  Seed  were  12  and  3  percent  below  the  corresponding  August  1 
estimates.    Compared  with  last  year's  harvest,  the  Broadleaf  crop  may 
still  be  5  or  6  percent  larger  but  the  Havana  Seed  is  approximately 
6  percent  smaller.    Also  lower  average  yields  in  Northern  Wisconsin  will 
probably  reduce  the  harvest  there  k  percent  below  I95I+.    The  1955  binder 
acreage  (according  to  the  July  crop  report)  was  7  percent  above  I95I+ 
vrith  more  than  half  of  the  increase  in  Connecticut  Broadleaf  (type  51)  . 
Connecticut  Valley  Havana  Seed  (type  52)  acreage  was  only  slightly 
different  from  193k  and  relatively  small  changes  occurred  in  the  Northern 
and  Southern  Wisconsin  types . 
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Table  l8.-  Cigar  tobacco,  types  41-55:    Domestic  supplies,  disappearance, 
and  season  average  prices  for  specified  periods 

  (Farm-sales  weight) 


Year 


Filler  types 

hl-hk 
Average : 

1934-38  2/ 

I94I-U5 

1946 

1947 
1948 

1949 
1950 

1951 
1952 
1953 

1954  a/ 

1955  1/ 


Binder  types 

51-55  1/ 
Average : 
1934-38 
1941-45 

1946 

1947 
1948 

1949 
1950 

1951 
1952 
1953 

1954  a/ 

1955  y 


Produc- 
tion 


'Stocks  '  Disappearance  1/   :  Average 

iOct":  r 'Supply  :  Total  =  Domestic ; Exports ^^^^^^ 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


pound 


Ct. 


48.9 

159.9 

208.8 

54.4 

10.4 

54.4 

153.1 

207.5 

60.1 

19.6 

57.3 

128.8 

186.1 

63.9 

32.9 

60.6 

122.2 

182.8 

59.1 

30.6 

68.3 

123.7 

192.0 

60.1 

59.1+ 

0.7 

25.8 

65.4 

131.9 

197.3 

53.5 

52.8 

.7 

26.2 

65.7 

143.8 

209.5 

52.1 

51.5 

.6 

25.2 

63.0 

157.4 

220.4 

59.4 

58.7 

.7 

19.6 

44.5 

161.0 

205.5 

59.0 

58.6 

.4 

25.2 

44.3 

146.5 

190.8 

61.0 

60.8 

.2 

26.2 

51.1 

129.8 

180.9 

*5i.o 

*5i.o 

y 

26.6 

49.0 

*130.0 

*179.0 

41.8 

165.1 

206.9 

60.5 

12.5 

57.8 

122.4 

180.2 

64.4 

29.3 

74.1 

103.5 

177.6 

53.9 

52.6 

69.4 

123.7 

193.1 

67.3 

43.8 

60.5 

125.8 

186.3 

63.1 

52.0 

11.1 

41.1 

61.7 

123.2 

184.9 

49.8 

46.4 

3.4 

36.0 

65.0 

135.1 

200.1 

57.6 

54.8 

2.8 

35.8 

49.8 

142.5 

192.3 

57.5 

54.6 

2.9 

38.1 

47.0 

134.8 

181.8 

56.6 

52.7 

3.9 

38.6 

47.4 

125.2 

172.6 

52.8 

50.7 

2.1 

44.7 

47.7 

119.8 

167.5 

*52.5 

*50.9 

*1.6 

39.9 

47.4 

m5.o 

n62.4 

1/  Year  beginning  October  1.  2/  Includes  small  quantity  of  type  45 . 
2J  Subject  to  revision.  4/  Negligible.  ^  Includes  small  qviantity  of 
type  56  through  1948.    *  Preliminary  estimate. 
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The  19^5  production  cf  all  binder  types  plus  estimated  carryover 
will  provide  a  total  supply  of  about  l62  million  pounds  for  1955-$6— 3  per- 
cent  below  the  19514-55  level « 

Marketing  Quotas  and 
Acreage  Allotinents 

In  October  1953,  growers  of  cigar  filler  and  binder  (types  12-141* 
and  51-55)  approved  marketing  quotas  cn  their  195ii,  1955,  and  1956  crops. 
Prior  to  December  1,  the  Secretary  of  Agriculture  will  announce  the  1956 
marketing  quota  and  acreage  allotments  on  these  types*    Harvested  acreages 
have  been  generally  well  below  the  total  allotment,  indicating  that  allot- 
ments were  not  fully  planted* 

Growers  of  Pennsylvania  filler  (type  hi)  have  rejected  marketing 
quotas  every  year  thus  far«    Later  this  year,  growers  of  type  i^l  tobacco 
will  vote  on  whether  or  not  they  favor  marketing  quotag  for  the  next 
3  crops— 1956,  1957,  and  1958.    To  place  quotas  in  effect  requires  a 
favorable  vote  by  at  least  two-thirds  of  the  growers  voting.    If  quotas 
are  not  approved  by  growers  this  year,  no  proclamation  of  quotas 
applicable  to  the  1957  and  1958  crops  can  be  made  unless  the  Secretary 
is  petitioned  by  at  least  one-fourth  of  the  producers  to  do  so. 


Table  20o— Cigar  wrapper  tobacco,  types  61-62;    Domestic  supplies,  disap- 
pearance, and  season  average  prices  for  specified  periods 

  (Farm-sales  weight)  

Disappearance  1/ 


year 


Produc-  .stocks,*  , 
July  i';  supply 


^lon 


Total  *Domestic|Exports* 

i  I  ! 


t  Average 
: price  per 
pound 


t  pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Cents 

Averages 

193li-3e 

!  Qch 

11.8 

20e2 

9.3 

78.3 

19l|l-ii5 

i  lOeii 

13.6 

21.0 

10,2 

160,7 

19U6 

i  12.5 

13.6 

26,1 

12e7 

23U.O 

19U7 

J  13«5 

13«ii 

26.9 

12,k 

296,0 

19U8 

:  15.1 

liio5 

29,6 

13.0 

10,5 

2.5 

27U.O 

19li9 

:  17.3 

16,6 

33  (.9 

IU.5 

10,8 

3.7 

201^0 

1950 

:  15.5 

19  oil 

3h.9 

1U.9 

11.3 

3.6 

203,0 

1951 

i    111. 9 

20,0 

3ii.9 

13.7 

10.1 

3.6 

19U.0 

1952 

J  lii.7 

21.2 

35.9 

1606 

12,2 

h.h 

196,0 

1953 

t  lli,8 

19.3 

3U»1 

I5r9 

12,2 

3.7 

202,0 

1951i  2/ 

J  I6eli 

l8o2 

3U.6 

16,6 

12, ii 

ii.2 

207,0 

1955  1/ 

J  lut6 

I83O 

32»6 

1/  Year  beginning  July  1, 
2/  Subject  to  revision. 
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Wrapper ;    The  carryover       shade-grown  m'apper  on  Jvly  1^  19^5;  vcae 
nearly  I'd  million  pounds — slightlj'"  lower  than  a  year  earlier^    Stocks  of 
Connecticut  Valley  wrapper  declined  3  percent- -more  than  offsetting  the 
slight  increase  in  Georgia-Florida  stocks s    The  September  production  esti- 
mate for  shade-grown  wrapper  is  lho6  million  pounds — 11  percent  less  than 
the  19^h  harvest*    Flood  and  storm  dajnage  caused  heavy  losses  during 
jiugust  to  the  Connecticut  Valley  shade-groi^m  (type  6l)  cropc  The 
September  1  estimate  for  the  type  6l  crop  is  19  percent  below  the  August  1 
estinateo    This  year's  crop  will  be  about  l6  percent  below  last  year  and 
perhaps  the  smallest  since  19h$»    The  Georgia-Florida  (type  62)  crop  is 
only  slightly  less  than  last  year'Sj    The  Connecticut  Valley  (type  6l) 
acreage  for  harvest  as  of  July  1  was  a  little  lower  than  19$h  harvested 
acreage  J  and  the  Georgia-FloEida  acreage  was  slightly  above  a  year  earlier., 

The  19$^"$6  total  supply- — carryover  plus  production— of  domestically 
grovm  wrapper  is  about  32*6  million  pounds — 6  percent  less  than  for  19Sh-$$ 
and  the  smallest  since  19i48-ii9. 

Table  21     Cigar  tobacco  types  141-62}    Government  lean  le^^elv?^  season 
average  prices — 1953~5h>  and  1955  minimum  supports 


»    19^3    :    1953    t  ~195h        195k    s  1955 


Type  ! 

loan 

I  season  s 

loan 

:  season 

s minimum 

leve  1 

5  average  s 

level 

\  average 

; support 

Cents 

Cents 

Cents 

Cents 

Cents 

per 

per 

per 

per 

per 

poimd 

pound 

pound 

pound 

pound 

Pennsylvania  filler. 

1/ 

type  ill  ; 

1/ 

27C.5 

1/ 

27cU 

Ohio  cigar  filler, 

types  Ii2-Ut 

2$  oh 

l8o5 

25  a 

22.5 

2U.7 

Puerto  Rican  filler 

type  16  1/  s 

>  32cU 

29.0 

32  e6 

2/29.0 

Connc  Valley  Broao.leaf 

binder,  type  5l 

53«U 

58oU 

53«8 

55.5 

53«9 

Conn,;  Valley  Havana  Seed 

binder,,  type  52 

t  51«2 

5U*9 

51.5 

U3cO 

50c8 

N»  Ys  and  ?ao  Havana 

Seed  binder^  type  53 

r    26  a 

23oii 

25c7 

2ii,0 

25.0 

Southern  Wiso  binder, 

type  5U 

25.1; 

2l|,3 

25.1 

2L«3 

2Uo5 

Northern  Wis.  binder p 

type  55 

!  32.0 

31.9 

31  »9 

32,7 

32oO 

Gonn«  Valley  shade-grown 

wrapper,  type  6l 

k/ 

205o0 

2l5oO 

y 

Gar,-Flac  shade-grown  : 

wrapper  J  type  62                '  ii/ 

195.0 

195.0 

.k/ 

1/  GoveiTiment  price  support  not  in  effect  on  type  Ul,    2/  preliminary o 
3/'^Suppcrt  level  to  be  announced  as  of  October  1,  1955.    I;/  Mandatory 
Toans  not  applicable, 

The  quota  and  price  support  legislation  does  not  cover  the  two 
shade-^grown  cigar  wrapper  types  61-62 o 
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Price  Supportg  and  Prisea 

When  marketing  quotas  are  in  effect  on  cigar  tobacco  types,  price 
support  at  90  percent  of  parity  is  raandatory.    The  irdnimun  support  levels 
fcr  the  types  of  cigar  tobacco  that  are  eligible  are  shovm  in  table  21. 
Government  price  support  cannot  be  made  available  for  Pennsylvania  filler 
(type  hi)  since  growers  rejected  a  quota  on  their  1955  cropo    For  Puerto 
Rican  filler  (type  h6) ,  the  support  level  for  the  1955-56  crop  will  be 
announced  ss  of  October  1,    Puerto  Rican  filler  is  not  under  a  marketing 
quota  and  its  1955-56  crop  support  level  as  a  percentage  of  parity  may  be 
computed  to  reflect  the  supply  relationship. 

Table  22f— Cigar  tobacco  price  support  operations,  19h6~Sh 


Type 


Pa.  Seedleaf 
(type  ul) 

Ohio 

(types  U2»IlI4) 

Puerto  Rican 
(type  ii6) 

Conne  Valley 

(type  51) 
Conn*  Vallev 

(type  52) 
Ny«  and  Pajj 

(type  53) 
So,  Wiso 

(type  5U) 
No.  Wis«> 

(type  55) 

Total 


Quantity  placed  under  loan  by  crop  year 


,  Under 


S                           "5  • 
V                           •  • 

!  19h6il9h7  i 

i           i  t 

• 

19U9  5  1950 

!l95l 

4 

S1952 

il953 

s 

S195U 

• 
• 

'j  loan 
.Aug,  31 
.  19:j5 

}  Mile 

>  lb» 

Milrt 
lb  8 

Mile 
J-Oj 

Mil*,  Mil, 

.IDs 

Mile 

Mil, 

■LP. 

Mil, 

1  Vv 
XD, 

Mil, 

XO  e 

Mil, 

Th 

t  0 

0 

0 

0  2,8 

1/ 

y 

1/ 

1/ 

0 

I  0 

0 

0 

0  2o6 

1/ 

2.7 

1,2 

2/1 

s  10.6 

10o3 

12,3 

9.3  *3 

1.1 

i,ii 

1*U 

5.1 

3»0 

t  0 

0 

0 

•1  a 

1»7 

1/ 

.8 

1,0 

!  0 

0 

0 

3.2  3.7 

2,7 

1/ 

1,8 

3.k 

3.U 

:  0 

0 

0 

0  3/ 

3/ 

1/ 

3/ 

y 

0 

t  2.2 

.8 

2.0 

&2  l,Ii 

hc8 

1/ 

2«it 

lo3 

2/h.li 

i  0 

0 

3.0 

.5  o6 

a 

1/ 

1.9 

c9 

1.9 

I  12.8 

11.1 

17.3 

13.3  ll»5 

11  oO 

Icit 

10«2 

12o7 

2/15,1 

1/  Price  support  not  in  effect  because  marketing  quotas  were  disapproved 
by""growerss    2j  Small  fraction  is  in  inventories  of  CCC.    3/  Less  than 
50,000  pounds. 
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NEW  PROCESSES  FOR  CIGAR  BIIMDERS  l/ 

The  manufacture  of  cigars  was  largely  a  hand  industry  until  after 
the  First  World  War.    Since  then  it  has  been  mechanized  to  a  considerable 
extent,  but  even  today,  labor  is  a  much  more  important  factor  in  the  cost 
of  cigars  than  in  the  cost  of  cigarettes.    The  cigar  industry  uses  some- 
what more  workers  than  the  cigarette  industry,  but  the  value  of  the  cigars 
produced  annually  in  this  country  is  only  about  one-fourth  the  value  of 
the  cigarettes,  excluding  the  Federal  excise  tax  from  both. 

The  development  of  a  binder  sheet  is  attracting  considerable  atten- 
tion and  appears  to  have  possibilities  of  extending  the  mechanization  of 
the  industry  and  reducing  the  labor  in  the  production  of  cigars .  Develop- 
ment of  the  binder  sheet  in  the  past  couple  of  years  culminated  several 
years  of  effort.    Several  processes  are  being  used  by  which  tobacco  is 
ground  or  crushed  into  very  small  particles  and  then  formed  into  a  pliable, 
thin  sheet.    This  material  is  manufacttired  in  ribbons  of  the  desired  width 
and  length  and  wound  on  reels.    One  reel  is  placed  on  an  attachment  to  a 
cigar  machine  which  automatica.lly  feeds  the  ribbon  to  the  binder  die.  The 
feeding  of  tobacco  ribbons  eliminates  one  of  the  two  operators  on  short 
filler  machines  and  one  of  the  four  operators  on  long  filler  machines . 

The  saving  of  labor  will  be  a  strong  inducement  to  cigar  manufac- 
turers to  determine  the  contiumer  acceptance  of  new  or  regular  brands  using 
tobacco  ribbon  as  binder.    The  tobacco  ribbons  developed  by  several  com- 
panies have  different  trade  names,  such  as  "Homogenized  Tobacco  Leaf  (HTL) , 
"Reconstituted  Cigar  binder  (RCB),"  and  "Unified  Tobacco  Binder."    Of  these 
only  HTL  has,  to  our  knowledge,  reached  the  stage  of  large  scale  commercial 
production. 

Consixmer  acceptance  is  the  key  to  the  future  progress  with  these 
new  materials.    One  5-cent  brand  of  cigars  and  one  brand  of  cigarillos 
containing  Homogenized  Tobacco  Leaf  have  been  on  the  market  for  more  than 
1  year,  and  very  good  consumer  acceptance  has  been  reported  for  these 
products. 

The  effect  of  this  development  on  the  grower  of  cigar  leaf  tobacco 
is  difficult  to  foresee.    By  lowering  the  cost  of  making  cigars,  cheaper 
cigars  or  better  cigars  at  the  same  price  will  be  in  reach.    Although  the 
demand  for  cigars  does  not  depend  on  price  and  quality  alone,  lower  prices 
and  improved  quality  would  be  expected  to  increase  the  demand  for  cigars. 
However,  since  tobacco  ribbons  can  be  made  from  whole  leaves,  including 
the  stem,  and  contain  nontobacco  materials  as  well,  an  increased  demand 
for  cigars  containing  ribbon  binders  will  not  necessarily  require  a  pro- 
portionally increased  use  of  leaf  tobacco.    Another  and  more  important 
consideration  from  the  standpoint  of  the  growers  of  binder  types  is  the 


1/  By  C.  I.  Hendrickson,  Market  Organization  and  Costs  Branch,  Marketing 
Research  Division,  Agricultural  Marketing  Service. 
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tj-pe  and  qufCLity  of  tobacco  that  is  required  for  producing  tobacco  ribbons. 
Experience  in  the  production  of  commercial  cigars  has  shovm  that  certain 
types  of  tobacco  grown  in  limited  areas  are  more  desirable  as  binders 
than  tobacco  grown  elsewhere.    Whether  these  types  have  some  inherent 
characteristics  that  will  make  them  also  especially  desirable  for  the 
manufacture  of  tobacco  ribbons,  is  not  known.    Indications  are  that  stem- 
ming grades  of  binder  tobacco  types  have  been  used  to  a  large  extent  in 
producing  tobacco  ribbons.    The  use  of  such  inexpensive  stemming  grades, 
and  the  possibility  that  other  cheap  grades  of  tobaccos  may  be  usable 
as  raw  materials  for  tobacco  ribbons,  will  decrease  the  demand  for  the 
presently  used  "binder  grades"  of  the  binder  types  of  tobacco  if  the 
manufacture  of  cigars  containing  tobacco  ribbons  expands  in  the  future. 
The  steaming  grades  sell  at  prices  averaging  15  to  25  cents  a  pound 
compared  with  ko  to  60  cents  for  the  binder  grades.    Even  if  the  binder 
grades  Bhculd  be  more  desirable  than  stemming  grades  in  the  manufacture 
of  the  new  binder,  it  still  is  a  question  of  how  much  more  the  manufac- 
turer could  afford  to  pay  for  the  more  expensive  tobacco  grades. 

Growers  of  high  quality  binder  tobacco  will  likely  continue  for 
some  years  to  find  a  market  for  their  tobacco  with  the  manufacturers  of 
those  brands  on  which  natural  leaf  will  be  used  as  binders.    Such  growers 
will  need  to  place  even  more  emjdiasis  on  quality. 
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Table  23,-  Tobacco:    Acreage  in  the  United  States,  by  types,  f or  ^specified 

periods  with  percentages 


Period 

:  Flue- 
:  ciired 
:  11-14 

Flre- 

cured 
21-24 

1/ 

Bur ley 
31 

Mary- 
land 
32 

Dark 
alr- 
cured 

35-37 

Cigar 

Filler 'Binder 
i^l-^5  '51-56 

1/    ;  1/ 

Wrapper 
61-62 

United 
States 

Averages : 
I92I+-28 
1929-33 
193'+-38 

:  1,000     1,000    1,000    1,000    1,000    1,000    1,000    1,000  1,000 
:  acres      acres    acres    acres    acres    acres    acres    acres  acres 

:    893,7    224.4    322.2     3X.2     85.9     68.1     64.0      9-6  1,700.3 
:    9^9.5    204.3    460.9     36.1     64.5     65.3     56.3       9-0  1,847-3 
863.2    135.2    347.2     36.7     42.0     38.7     29.2      8.9  1,501.3 

1939 

1,269.9 

114.5 

424.7 

40.0 

48.7 

48.8 

41.2 

10.9 

1,999.7 

1940 

741.0 

119.9 

360.3 

38.4 

47.0 

48.4 

44.4 

10.3 

1,410.2 

1941 

717.6 

74.5 

341.9 

40.3 

32.6 

47.6 

41.0 

10.8 

1,306.5 

1942 

792.7 

72.8 

350.6 

38.0 

34.0 

36.3 

9.6 

1,377.3 

1943 

842.8 

68.8 

399.3 

35.3 

30.9 

37.9 

33.1 

9.6 

1,458.0 

1944 

1,017.3 

64.7 

496.6 

45.0 

40.2 

37.9 

37.3 

10.5 

1,749.9 

1945 

1,078.7 

61.3 

512.3 

35.0 

44.1 

^6 .0 

41.8 

11.2 

1,820.7 

1946 

1,188.8 

91.6 

489.0 

50.0 

40.8 

39.0 

48.8 

12.5 

1,960.8 

1947 

1,161.2 

83.8 

420.5 

47.5 

35.3 

42.7 

46.4 

13.6 

1,851.6 

1948 

883.8 

62.6 

432.0 

46.6 

29.9 

43.6 

39.7 

15.1 

1,553.6 

19^9  ' 

935.^ 

60.7 

447.4 

50.0 

31.9 

42.4 

39.5 

15.6 

1,623.2 

1950  : 

958.4 

52.9 

408.3 

50.0 

28.7 

44.6 

42.0 

13.7 

1,599.0 

1951  : 

1,110.1 

49.0 

456.1 

53.0 

26.5 

39.5 

31.7 

13.6 

1,779.9 

1952  : 

1,111.3 

47.4 

463.5 

50.0 

26.3 

28.7 

30.7 

13.1 

1,771.4 

1953  : 

1,021.8 

48.3 

419.7 

45.0 

26.0 

30.2 

29.3 

12.3 

1,632.9 

195^+  2/  : 

1,042.2 

52.0 

420.9 

50.0 

26.1 

32.4 

29.2 

13.0 

1,666.1 

1955  2/  : 

99^^.3 

48.0 

325.8 

51.0 

25.0 

32.0 

31.2 

12.9 

1,520.5 

Percentage 

change 

Per- 

Per- 

Per- 

Per- 

Per- 

Per- 

Per- 

Per- 

Per- 

cent 

cent 

cent 

cent 

cent 

cent 

cent 

cent 

cent 

Av.  1947-49  : 

to  1955  : 

.1 

-30.4 

-24.8 

6.2 

-22.8 

-25.4 

-25.5 

-12.8 

-9.3 

195^  to  1955: 

-4.6 

-7.7 

-22.6 

2.0 

-4.2 

-1.2 

6.8 

-.8 

-8.7 

1/  Types  45,  56,  and  24  ended  in  1939,  19^8,  and  1949,  respectively. 
2/  Subject  to  revision. 
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Table  2k.-  Tobacco;    Yield  per  acre  in  the  United  States,  by  types, 
for  specified  periods  with  percentages 


Av.  I9U7-I+9 
to  1955 

1954  to 
1955 


Period 

:  Flue- 
:  cured 
:  11-14 

;  Fire- 
■  cured 
21-24 
1/ 

Bur ley 
31 

Mary- 
land 
32 

'  Dark 
air- 
cured 
35-37 

Filler ' 
41-45  ' 
1/  • 

mm/ 

Cigar 

Binder 
51-56 
1/  " 

Wrapper 
61-62 

United 
States 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb.. 

Lb. 

Lb. 

Lb. 

Average : 

192i+-2o 

767 

807 

781 

784 

1,340 

1,256 

l,04l 

765 

1929-33 

707 

111 

111 

683 

803 

1,035 

1,350 

1,039 

770 

1934.38 

811 

819 

749 

837 

1,266 

1,465 

954 

865 

1939 

922 

868 

931 

820 

908 

1,292 

1,536 

1,044 

940 

19^0 

1,025 

888 

1,045 

850 

905 

1,337 

1,530 

922 

1,036 

19^1  : 

905 

935 

985 

775 

967 

1,497 

1,503 

939 

966 

19^2  : 

1,024 

982 

980 

740 

1,037 

1,249 

1,520 

963 

1,023 

19^3  : 

938 

943 

982 

590 

972 

l,24l 

1,540 

1,044 

964 

19^4  : 

1,069 

1,022 

1,189 

850 

1,116 

l,44o 

1,548 

1,075 

1,115 

I9U5  : 

1,088 

951 

1,127 

525 

988 

1,261 

1,518 

1,001 

1,094 

1946  : 

1A37 

1,189 

1,256 

925 

1,215 

1,469 

1,519 

1,000 

1,181 

19^+7  : 

1A35 

1,031 

1,153 

795 

1,054 

1,419 

1,495 

992 

1,138 

19^+8  : 

1,233 

1,170 

1,396 

750 

1,165 

1,566 

1,524 

998 

1,274 

19i^9  : 

1,191 

1,189 

1,253 

825 

1,133 

1,542 

1,561 

1,108 

1,213 

J.  ,  XVei 

1  000 

1  c;k7 

-L,  1 

1    1  ■30 

1951  : 

1,309 

1,215 

1,355 

785 

1,197 

1,594 

1,572 

1,098 

1,310 

1952  : 

1,229 

1,228 

1,^03 

805 

1,286 

1,550 

1,532 

1,124 

1,273 

1953  : 

1,245 

1,013 

1,345 

900 

1,022 

1,468 

1,617 

1,203 

1,261 

1954  2/  i 

1,261 

1,197 

1,585 

850 

1,325 

1,578 

l,63i+ 

1,264 

1.342 

1955  2/  : 

1,S26 

1.322 

i,?3^ 

650 

lr357 

1,521 

1,521 

1.132 

i;486 

Percentage  change 


Pet.     Pet.  Pet. 


Pet.     Pet.     Pet.  Pet. 


Pet, 


28.7     17.0     21.1       -17.7    21.5       1.5       -.^  9.6 


21.0     10.4     -3.2       -23.5     2.4     -3.0     -6.9  -10.4 


Pet. 


23.0 


10.7 


1/  Types  45,  56,  and  24  ended  in  1939,  19^8,  and  1949,  respectively. 
2/  Subject  to  revision. 
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Tabls  2^-'-.Cash  receipts  from  tobacco  ccmpared  with  total  cash  receipts  from  all 
farm  commodities,  selected  States  and  United  States ^  average  19li8-p2,  annual  19$3-Sk 


„    ,         ,  .     *Tobacca  s  $  Tobacco  5  :  Tobacco 

cash  receipts  ,  t  Cash  receipts  ,      per-  t  ^^^^  receiptB  .^s  per- 


Total  jTobacco'-f^^^ge  '  Tctal  'Tobacco- '  Total  ^Tobacco* 
 i  ?of  total?  t  <of  totaH   tof  total 


s        Average  19i|8-52 

1953 

195ii 

:Million  Million 

Million  Million 

Million  Million 

; dollars 

dollars 

dollars 

dollars 

Percent 

dollars 

dollars 

Percent 

No  Ce 

hk3 

52^7 

905 

U57 

50.5 

928 

ii97 

53.6 

!  $61 

198 

35.1 

Shh 

225 

hl.l 

559 

250 

hi;.? 

S  •  C  t 

'i  3I43 

80 

23.3 

383 

97 

25.3 

319 

73 

22e9 

Va,, 

»  h6l 

80 

17 

U67 

63 

13.5 

U55 

eh 

18,5 

Tenn. 

i  h.79 

63 

13.2 

liloii 

il70 

81 

17.2 

Ga, 

55 

9o9 

6h6 

69 

10.7 

595 

59 

Conne 

J  16U 

27 

16«5 

182 

25 

13c7 

168 

2h 

111. 3 

Md« 

1  2lt7 

19 

7s7 

268 

20 

7o 

2ii9 

21 

8ci; 

Fla, 

1  9 
■1-7 

3.1; 

UeO 

Pa* 

1  786 

lU 

le8 

796 

9 

Itl 

760 

10 

1.3 

Mass* 

•  J-7P 

10 

5.1 

207 

Q 

7 

it.3 

lfl9 
J.07 

Q 

1.8 

Wisj 

3'  1,0^6 

Q 

«3 

1,053 

6 

•6 

1,003 

6 

•6 

Ohio 

:  1,008 

10 

1*0 

1,100 

13 

lc2 

1,091 

9 

•8 

Indo 

1  l,0li7 

6 

.6 

1,153 

7 

06 

1,152 

6 

.5 

Subtotal 

:  8,197 

1,033 

12  06 

8,7U2 

1,088 

12  .ii 

8,U85 

1,151; 

13.6 

U*  S.  1/ 

:  30,h75 

1,038 

3.U 

31,2Ui 

l,09ii 

3.5 

30,203 

1,160 

3.8 

1/  other  States  with  relatively  small  cash  receipts  from  tobacco  are  Alabama 
Kansas,  Louisiana,  Minnesota,  Missouri,  New  york,  and  West  Virginia, 
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Table  26.-  Receipts  from  Federal  taxes  on  tobacco  prcxiucrta, 
selected  averages,  and  fiscal  years  194-5-55 


Fiscal 
year 

*  / 

"Cigarettes 
'  1/ 

Cigars 
2/ 

Chewing 

and 
smoking 

Snuff 

All  : 
other  : 

11  • 

■  Thousand 
:  dollars 

Thousand 
dollars 

Thousand 
dollars 

Thousand 
dollars 

Thousand 
dollars 

Average : 

1925-29 
1930-34 

1935-39 
1940-44 

1945-49 

280,594 
•  343,029 
456,908 
718,814 
1,099, x86 

30,576 
15,510 
12,677 
18,884 
43,766 

64,727 
57.451 
54,712 
50,914 
40 , 108 

7,033 
6,954 
6,677 
7,275 
7,362 

1,666 

1,409 
l,2l4 
4,096 
1,095 

1945 
1946 

1947  : 

1948  : 

1949  : 

836,753 
1,072,971 
1,145,268 
1,208,204 

1,232,735 

36,678 
41,454 
48,354 
46,752 
45,590 

49,574 
41,961 
36,548 
37,024 
35,435 

7,741 

7,373 
7,054 
7,372 
7,272 

1,399 
1,760 
544 
928 

Ql, 
043 

1950  \ 

1951  : 

1952  : 

1953  : 

1954  : 

1,242,851 
1,293,973 
1,474,072 
1,586,782 
1,513,740 

42,170 

44,275 
44,810 
46,326 
45,618 

35,070 
33,870 
22,817 
17,244 
16,249 

7,389 
7,235 
4,796 
3,821 
3,925 

985 

1,043 

4/18,667 
738 
697 

1955  i 

1,504,190 

45,591 

16,153 

3,909 

693 

Total 


dollars 


384,596 
424,353 
532,188 

799,983 
1,191,517 

932,145 

1,165,519 
1,237,768 
1,300,280 
1,321,875 

1,328,465 
1,380,396 
1,565,162 

1,654,911 
1,580,229 

1,570,536 


1/  Includes  large  cigarettes. 
2/  Includes  small  cigars . 

3/  Leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc. 

5/  The  extremely  sharp  increase  in  this  total  largely  represents  the 
collections  of  floor  taxes  on  cigarettes  following  the  rate  increase  that 
became  effective  on  November  1,  1951. 


Compiled  from  reports  of  the  Bureau  of  Internal  Revenue  Service. 
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Table  2?.-  Tobacco  manufactures j    Net  sales,  net  income,  and  profit 
ratios,  annual  19U7-54,  by  quarters  1953-55 


t 

Profit 

;  As  percentage  of 

Net 

Per 

dollar 

!    stockholders ' 

Year 

!  Net 

income 

of 

Bales 

!  equity 

and 

:  sales 

'  (annual 

basis ) 

quarter 

Before 

:  After 

Before 

:  After 

,  Before  : 

After 

I 

Federal 

;  Federal 

Federal 

: Federal 

I  federal  : 

Federal 

tax 

:  tax 

tax 

;  .  tax 

tax 

[Million 

Million 

Million 

{dollars 

dollars 

dollars 

Cents 

Cents 

Percent 

Percent 

I9U7 

:  2,61+1 

178 

109 

6.7 

h,l 

16.6 

10.1 

!  3,081 

257 

159 

8.3 

5.2 

22.0 

13.7 

19^9 

3.061 

250 

156 

8.2 

5.1 

20.2 

12.6 

1950 

'  3A29 

281 

152 

9.0 

-r.  ^ 

21,3 

11.5 

1951 

3;329 

291+ 

129 

8.8 

3.9 

21.8 

9.6 

Current  series 

1/ 

1951  ! 

3;  378 

295 

129 

8.7 

3.8 

21.7 

9.5 

1952  ! 

3>702 

285 

120 

7.7 

3.2 

19.8 

8.4 

1953  i 

3,768 

338 

138 

9.0 

3.7 

22.9 

195^+  ' 

3,672 

329 

156 

9.0 

21.5 

10.2 

1953  i 

1  1 

075 

65 

28 

7.t+ 

3.2 

17.9 

7.7 

2  i 

940 

90 

35 

9.6 

3.7 

24.5 

9.5 

3  ! 

992 

97 

39 

9.8 

3.9 

26.1 

10.5 

h  1 

961 

00 

36 

8.9 

3.7 

23 

0  < 

9'D 

195^  ! 

1  I 

846 

72 

3*+ 

8.5 

4.0 

19.1 

9.0 

2  i 

932 

81 

38 

8.7 

4.1 

21.3 

10.0 

970 

93 

hk 

9.6 

4.5 

24.1 

11.4 

I  \ 

92k 

83 

ko 

9.0 

4.3 

21.3 

10.2 

1955  ! 

1  J 

860 

7h 

35 

8.6 

4.1 

18.8 

8,9 

1/  Not  strictly  comparable  to  the  series  previously  published  iot  19^7- 
51,  but  differences  in  the  current  and  previous  series  for  1951  ai^e  rela- 
tively minor. 


Compiled  and  adapted  from  Quarterly  Financial  Report,  United  States 
Manufacturing  Corporations,  Federal  Trade  Commission  and  Securities  and 
Exchange  Commission. 


